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WHY 
PARTICULARLY NEED 
FINANCIAL WORLD NOW 


HE longer term outlook for well informed inves- 
tors is now brighter than it has been for more 
than a decade. Radicalism has definitely passed its 
peak. Capitalism is not dying; our recent elections 
proved that. Many stocks are cheap on the basis of 
current and prospective dividends compared with 
yields of high grade bonds. Also, they are quite 
attractive because of their price appreciation pos- 
sibilities. We are confident that before 1943 ends 
millions of people with frozen bank balances or 
hoarded greenbacks will be clamoring to buy stocks 
at much higher than current prices. 


A subscription for FINANCIAL WORLD, 
including our latest 280-page “Factographs” 
book, will furnish you, at minimum expense, 
with the dependable investment guidance so 
urgently needed in the better times that 
appear to be ahead for investors who have 
constant access to the vital facts essential to 
sound decisions. 


Before you go to sleep tonight mail the coupon 
below. Next year you'll be more than thankful you 
did so. 


THIS INVALUABLE $3.85 

INVESTMENT BOOK IF 

YOU SUBSCRIBE  BE- 
FORE JANUARY 1 


E have decided to 

give to every yearly 
subscriber who sends us his 
order in December at the new 
price of $15 the Fall Edition 
of our $3.85 Reference Book 
For Investors—this is our lat- 
est complete book of almost 
2,000 “Stock Factographs.” 


All you have to do to be 
eligible for this unusual Spe- 
cial Offer is to send us $15, 
before January lst, to cover 
your new or renewal sub- 
scription for one year. The 
valuable reference book re- 
ferred to will enable you to 
obtain immeasurable extra 
value from our 3-FOLD in- 
vestment service. 


THIS COUPON SHOULD BE MAILED BEFORE NEW YEAR’S DAY 


NOTE 


Be sure to add 50 cents for valu- 
able $1 book entitled ‘‘11-YEAR 
HIGHS and LOWS, EARNINGS 
and DIVIDEND RECORD (1931 
to 1941) of ALL N. Y. STOCK EX- 
CHANGE COMMON STOCKS.” 
If you own bonds you need our 
latest BOND RATINGS and 
DATA BOOK covering 4,800 
issues. Add only 75 cents for this 
valuable $2 book containing 332 
pages of information indispensable 
to bond holders and buyers. 


FINANCIAL WORLD, 21 West Street, New York, N. Y. 


For enclosed $15 please enter my annual subscription for: 
FINANCIAL WORLD each week, Securities Advice Privi- 
lege as per rules, a copy of “INDEPENDENT APPRAISALS 
OF LISTED STOCKS” each month, and an immediate survey 
of 20 of my listed securities. It is understood this entitles me 
without cost to your $3.85 book of “Stock Factographs.” 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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=How can you best 


combat the serious 
danger of inflation? 


This new book 
shows exactly 
what infiation is 


and does, how it By 

interests 
espite govern- 

mental controls, Edwin 

and how to guard Walter 


against its disas- 
trous effects. 


I* your business endangered? In- 
vestments imperilled? Dollars 
worth less? This remarkable book 
by a world-famous economist gets 
right down to facts and explains 
in hard-hitting, concise terms just 
what is happening to our financial 
structure today. It shows, with- 
out confusing theorization, the 
effects of the wartime “upward 
spiral” on the country in general 
and you in particular—and tells 
what can be done about it. 


Some call it “inflation,” others 
“war economy”’—but by any name 
it is a threat to financial stability 
that can only be met by knowledge 
of the essential facts. THE ABC 
OF INFLATION gives a clear 
understanding of this vital prob- 
lem and enables you better to con- 
trol the effects of inflation on you. 


174 Pages 
$1.75 Postpaid 


Financial World Book Shop * 
21 West Street H 


i New York City 
[Please send copies ofPHE ABC 
OF INFLATION. I enclose $........ in 
[ check or money order. RS 
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Still working together! 


Bill is still giving more than he promised —and so is Dad! 


IRING line and production 
line—the old Studebaker 
father-and-son combination is 
still clicking! 
It seems only yesterday that 
Bill and his father were working 
side by side. 


Today Bill has a more pressing 
job—the most urgent job any 
man could have—he is fighting 
for Uncle Sam! 


But how could Bill fight, if he 
didn’thave anything to fight with? 
And that’s where Dad comes in 
—along with thousands of others 
in the Studebaker plant, Dad is 
doing his share to make sure that 
America’s fighting forces are the 
best-equipped in the world! 


The same skill—the same 
Studebaker plus—which have 


gone into every Studebaker mo- 
tor car and motor truck—are to- 
day going into every implement 
of victory that’s being produced 
by Studebaker. 


The Studebaker watchword— 
always give more than you promise 
—means more today than ever. 
Studebaker is justifiably proud of 
its important assignments in the 
arming of our Nation and its 
Allies. 


STUDEBAKER’S 9OTH ANNIVERSARY 1852-1942 


You Must Relax by Edmund 
Jacobson, M.D. (New Wartime Edi- 
tion). 261 pages. $1.25. Whittle- 
sey House. The director of the La- 
boratory for Clinical Physiology, a 
well known physician, to whom many 
come to learn the art of relaxing, in 
this book goes thoroughly into this 
question, examining and reviewing 
every phase of the subject. Many of 
one’s pet notions of what constitutes 
relaxation should undergo consider- 
able change on reading the new edi- 
tion. “Nervousness” is a subject still 
far from understood even by most 
doctors, but the knowledge of how to 
relax is even harder to impart or to 
master. A course of instruction on 
how to relax—Nervous re-education 
—clinically tested, illustrated by pho- 
tographs, is given. As the author 
states: “This is a course which many 
persons will take weeks or months, 
perhaps years to complete. But the 
matter is not so difficult as it sounds. 
In fact, it is not difficult at all; rather, 
it is thé easiest of things to learn.” 
Those who feel themselves victims of 
nervous conditions or of diseases due 
to nervous conditions will find in this 
book much to reassure and help them. 

x * 

Our Modern Banking and Mone- 
tary System. By Rollin G. Thomas. 
Published by Prentice-Hall, Inc. 836 
pp. $4.00. The first part of this com- 
pendium deals with our monetary 
mechanism, banker-customer  rela- 
tionship, contemporary banking insti- 
tutions and banking practices, includ- 
ing modern central banking systems. 
In the second part, current monetary 
theories and problems are analyzed 
with special emphasis on interna- 
tional price relationship and equilib- 
rium under both gold and paper cur- 
rencies. The work is up-to-date and 
complete. Its study should facilitate 
the understanding of all the impor- 
tant monetary problems which affect 
the fortunes of every citizen in the 


country. 
* 


Wartime Accounting. The Amer- 
ican Institute of Accountants. $1.00. 
A timely and authoritative 182- 
page compilation of the papers pre- 
sented at the 55th Annual Meeting 

(Please turn to page 29) 
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WHEN THE 
NEXT WORLD 
PEACE COMES— 


WHICH WAY 
WILL STOCK 
PRICES GOP 
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here are many ficulties more for- 
abnormalitiesin - midable than gen- 
a war economy erally anticipated. 


which call for al- 
teration of the usual 
yardsticks of in- 
vestment valuation. 
These eccentricities 
may be summarized 
as: (1) the tem- 
porary character of 
war pursuits; and 
(2) the widespread 
disruption of cus- 
tomary business and 
financing dominating the markets and 
relegating civilian demands to a 
secondary status. 


THREE ASSUMPTIONS 


The changed bases of wartime se- 
curity appraisals rest upon a number 
of assumptions. Some are doubtless 
valid; others may prove to be to- 
tally erroneous, or warped to such an 
extent that their value as guides is 
questionable. The more important of 
these assumptions are (1) the maxi- 
mum duration of modern wars is ap- 
proximately five years; (2) capitali- 
zation of earnings in wartime should 
be at a much lower rate than in the 
preceding years of peace; (3) a 
severe business depression will fol- 
low the termination of hostilities. 

Up to a month or two ago, there 
was considerable talk of a ten-year 
war; now the general expectation 
appears to be that Germany will be 
knocked out in 1943 and the Pacific 
war concluded in the following year. 
The former view was doubtless too 
pessimistic; perhaps the latter errs 
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Guarding against loss of true perspective in judging 
market relationships will help to avert costly invest- 
ment errors. Recovery and depression years compared. 


on the side of optimism. There is 
little point in carrying on the popular 
pastime of predicting the war’s dura- 
tion in this discussion. At all events, 
there does not seem to be much 
danger that hostilities will drag on 
to such length that the temporary 
condition of war will assume a semi- 
permanent character. 

Although the prospective duration 
of the war is still one of the most im- 
portant of the unknown quantities in 
investment calculations, the other 
two assumptions require more care- 
ful scrutiny. It is necessary to set 
up some standards, first, with regard 
to the relations of war earnings of 
the next year or two to stock and 
bond prices ; and second, as to the al- 
lowance which should be made now 
for the drastic changes which will 
take place in the period of transi- 
tion to a peacetime economy. 

The degree to which post-war re- 
adjustments are discounted in ad- 
vance has an important bearing on 
the prospects for a bear market if the 
transition period should present dif- 


(Whether earn- 
ings will decline as 
sharply as expected 
after the war ends 
is one of the ques- 
tions which will be 
covered in a second 
article, which will 
appear in an early 
issue.) One meas- 
ure of the extent of 
such discounting is 
a comparison of current price rela- 
tionships with those which prevailed 
in the years before the major war 
began. 


INTERESTING COMPARISON 


In selecting a frame of reference, 
it is to be recognized that corpora- 
tion earnings generally are substan- 
tially below those of the more pros- 
perous pre-war years, such as 1936, 
because of high taxes and other fac- 
tors, although a few war beneficiary 
groups such as aircrafts, machine 
tools and railroads, are earning at a 
rate well above the best of the 1935- 
37 recovery. Furthermore, it may be 
recalled that 1938 was a year of sharp 
declines in corporate profits, repre- 
senting a period of rather severe 
depression .for many sections of in- 
dustry. Interesting comparisons may 
be made with both years. The tabu- 
lation on page 25 represents 1936, 
1938 and 1942 figures for a group 
of representative industrial and rail 
stocks. 

All of the companies in this group 
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are war beneficiaries in the sense that 
their current large volume of busi- 
ness is largely or entirely attributable 
to participation in the fulfillment of 
military requirements. But they are 
not all to be classified strictly as “war 
babies”; at least half may be consid- 
ered as having satisfactory post-war 
prospects in meeting the large civilian 
demands which will have accumula- 
ted for goods not obtainable at pres- 
ent. 

The tabulation shows per share 
earnings, average market prices for 
1936 and 1938 (average of highs and 
lows), and recent quotations. It is 
no great surprise to find that current 
prices, in most cases, are far below 
1936 levels. The comparison with 
1938 is more interesting. Five of the 
companies reported deficits on their 
common stocks in that year; all of 
the others with the exception of 
United Aircraft suffered sharp de- 
clines in earnings from the 1936-37 
level. 

It will be noted that all of the 


War Costs, from 
the British Viewpoint 
A $15 to $20 
STOCK GUIDE 


stocks with the exception of two of 
the rails are selling at approximate- 
ly the average of the highs and lows 
for the depression year 1938, or at 
prices substantially below that aver- 
age. The railroads are showing the 
best earnings in many years, partly 
because of a relatively strong tax 
position. Nevertheless, rail stocks are 
quoted far below the highs of 1936, 
which was by far the best year for 
rail earnings from 1931 to the begin- 
ning of the war in Europe. Some of 


“CHESSIE’S” DIVIDEND 
POLICY FULLY WARRANTED 


Repetition of last year’s half-dollar year-end extra con- 
founds skeptics, but is supported by upwardly revised 
earnings estimates and an excellent treasury position. 


— current estimates of 1942 
earnings of The Chesapeake & 
Ohio Railway Company are being re- 
vised upward to around the $4 level 
to discount late credits adjusting 
overconservative tax reserves in the 
earlier months of the year (FW, 
August 19.) 

In reality, in the first ten months 
of this year C. & O. earned $3.15 vs. 
$4.22 per share in the 1941 period, 
so that its final net would equal $4.32 
vs. $5.79 per share were November 
and December results to show exact- 
ly the same percentage decline. 

The reduced earnings are by no 
means for the want of business. On 
the contrary, revenues climbed $25.7 
million (20.6 per cent) in the ten 
months. Higher wages hurt, but the 
principal reason for the reduced earn- 
ings is to be found in more than 
doubled Federal income tax reserves 
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($4.36 vs. $1.86 per share), and this 
brings up an interesting point with 
favorable post-war possibilities. 

One reSpect in which war is “the 
great leveller” is that the huge tax 
increases it necessitates most seri- 
ously handicap comparisons with 
profitable pasts. It may be doubtful 
how rapidly taxes will be reduced 
when peace returns, but the tendency 
is well nigh certain, and likely to be 
reflected especially in EPT. So, the 
“cushioning” effect of still compara- 
tively high levies, plus the down- 
ward tendency, should materially 
help those roads which manage to 
keep in the profit column in general- 
ly bad as well as good times. 

Favored by comparatively low 
costs largely originating in a prepon- 
derately downgrade traffic from rich 
West Virginia-Kentucky-Ohio bitu- 
minous coal fields (some four-fifths 


_ the more speculative issues, such as 


New York Central and Southern 
Pacific, are only a little above the 
1938 lows. 

The relatively few industrial 
groups which are expected to show 
earnings for 1942 above the pre-1941 
highs—for industry in general—of 
1936-37 include the aircrafts and 
machine tools. Aircraft manufactur- 
ing began to enjoy the returns from 
preparations for war in Europe in 
1938; 1936 earnings in this group 
were relatively low. Nevertheless, we 
find United Aircraft selling for a 
little less than the 1936 market aver- 
age. Bullard, a representative of the 
machine tool group, earned more in 
the first half of 1942 than in the en- 
tire year 1936; but the price is about 
the same as the average for 1938, 
when the company reported a deficit 
on the common stock. 

The comparative earnings records 
of the other groups over the years 
1936-42, and their prospects for post- 

(Please turn to page 25) 


of normal traffic is represented by 
this item), to Lake and Eastern Sea- 
board ports, C. & O. has paid divi- 
dends continuously since the turn of 
the century with the two exceptions 
of 1915 and 1921. And earnings 
throughout the depression never 
dropped below the $3 level. 

A reasonable debt pays moderate 
interest, carries generally long ma- 
turities and was reduced by $30.7 
million between 1932 and 1941. Over 
the same course of time, current posi- 
tion was rebuilt from a $2.3 million 
excess of current liabilities to a $29.6 
million working capital. 

Unspecified property and equip- 
ment expenditures and further debt 
reduction had reduced this balance to 


$18.7 million at the end of Septem- 


ber, yet $61 million cash, temporary 
investments and special deposits still 
fully covered $60.3 million current 
liabilities, including $42.4 million tax 
reserves. 

The approximately ten per cent 
yield afforded by the total $3.50 divi- 
dend looks more than usually secure 
for so high a return. 
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UNDERPRICED 
CHEMICAL ISSUE 


Selling at around twelve times indicated 1942 results, 
National Oil Products’ price-earnings ratio is mate- 
rially lower than those of other good grade chemical 
stocks. Post-war prospects unusually bright. 


66 hat’s in a name?” is a ques- 
tion that has been puzzling 
the management of National Oil 
Products for some years past—more 
than once the directors have consid- 
ered a change which would more 
properly indicate the diversification 
of the company’s well-rounded chem- 
ical business. Although the company 
is over 35 years old, with its “NOP- 
CO” trademark well established with- 
in the industry, there are uninformed 
investors who think of the stock as a 
petroleum equity. Perhaps this is one 
reason why the shares are selling at 
a lower price-earnings ratio than the 
average for the chemical group. 


NAME OUTGROWN 


The present name was amply justi- 
fied when it was adopted over three 
decades ago, for then the primary 
business consisted of the production 
of sulphonated oils and the so-called 
“soapless soaps.” The important raw 
material was cod liver oil, of which 
the company is the country’s largest 
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user. While its sales of detergents, 
the original “oil products,’ have en- 
joyed a huge expansion, today they 
represent only a little over half of 
total volume—the reason being that 
vitamin products and concentrates 
have grown to account for a third of 
annual sales, and progress has also 
been made in the development of 
various chemicals, plasticizers and 
cosmetics. 

Through its intensive laboratory 
research, the company has developed 
more than 2,000 products, many of 
which have become essential to the 
processes of leading industries: tex- 
tile, leather, paper, laundry, metal- 
working, food, plastics, pharmaceuti- 
cal, paint, cement, etc. Naturally, the 
rate of growth has been slowed down 
by war factors, but declines in do- 
mestic business should be largely off- 
set by the direct use of the company’s 
many products in the prosecution of 
the war. The conflict has been. ac- 
cepted as a challenge to speed up the 
development of synthetic products, 


particularly those required in the 
manufacture of substitutes for previ- 
ously imported raw materials. A case 
in point is the research now being 
conducted to develop a synthetic rub- 
ber plasticizer that is needed in large 
quantities to assure the maintenance 
of the tire industry. There are many 
other products now in the test tube 
stage in the company’s extensive la- 
boratories, any one of which may 
well prove to be of importance in the 
post-war world. 

That the company has been able to 
show progress in the recent past, de- 
spite the depression, is revealed by 
the results of the past decade: 


*Net Earned Ann. 
Year: Sales perSh. Div. 
1932.... $2.8 $1.68 $1.00 
3A 1.31 1.00 
0.72 0.80 
2.17 0.60 
1936. . 6.4 3.31 2.80 
1937.. 6.7 2.53 2.10 
1938.... 61 2.23 0.90 
1939.... 7.8 3.89 1.85 
1940.... 8&3 3.81 1.35 
1941.... 11.8 4.03 1.95 
* Millions. 


Sales for 1942 are expected to 
compare favorably with the record 
peak established in 1941, but earn- 
ings’ will reflect the influence of 
higher Federal taxes. Allowing for 
the indicated higher taxes, earnings 
for the first nine months equalled 
$2.01 a share, against $2.95 for the 
same period of 1941, and it is ex- 
pected that the earnings for the year 
will be slightly under $3 a share. The 
decline is not as severe as that antici- 
pated in the results of other leading 
chemical companies, whose shares are 
now selling around twenty or more 
times estimated 1942 earnings. At 
current prices of around 35, National 
Oil Products’ common is quoted at 
about twelve times probable 1942 per 
share profits. 


DIVIDEND POLICY 


The management has been com- 
mitted to the policy of paying small 
quarterly dividends throughout the 
year, with a larger year-end distribu- 
tion in December. Thus far this year 
three 25-cent quarterly payments have 
been made and directors have yet to 
declare the year-end dividend. 

Finances are in good order, having 
been improved by the sale last March 
of $1 million of 334 per cent deben- 
tures, which increased the funded 
debt to $2.4 million, the only obliga- 
tion ahead of the currently outstand- 
ing 215,646 shares of $4 par capital 
stock. 
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BOHN 
WITH PEACETIME PROMISE 


War has greatly increased the fabricating capacity of 
this enterprise, presented it with a foothold in the pro- 
duction end of the business; both gains carry longer- 


term potentialities. 


f the government’s announced plans 
are to be carried through to com- 
pletion, the aluminum production in- 
dustry of the United States will reach 
a capacity of well over a million tons 
per annum, or about 6% times as 
great as the 1939 output of about 
163,500 tons. 

In the course of this great expan- 
sion, a notable change is taking place 
within the industry whereby, instead 
of comprising one gigantic if benev- 
olent “monopoly,” it will be repre- 
sented by at least five companies. 

Bohn Aluminum is one of the new 
entrants. Although. not much in- 
formation is volunteered upon the 
subject, its two new government- 
financed aluminum plants ($3.9 
million at Adrian, Mich., and $5.5 
million at Los Angeles, Cal.) appar- 
ently are just about going into pro- 
duction. 


ANNUAL SHARE 


As so far allocated, without con- 
sidering the not yet announced 
distribution of the last 320,000 tons 
of the Government’s program, this 
company’s 35,000-ton share of the 
new annual capacity will be modest 
as compared with the leading Alu- 
minum Company’s 550,000 tons and 
even with the second largest Reynolds 
Metals’ 80,000 tons, but it should 
suffice for efficient production and 
offers an important permanent oppor- 
tunity in the direction of integration. 

Heretofore, Bohn has operated as 
a fabricator of engine and other metal- 
lic parts of aluminum, magnesium and 
copper, as well as “Bohnalite” light 
aluminum alloys, “Bohnalloy” brass 
and bronze alloys and “Magalloy” 


very light magnesium alloys, for auto- , 


mobiles, refrigerators, washing ma- 
chines, vacuum cleaners and many 
other assembled products, specializing 
in castings, forgings and machined 
items, notably pistons and bearings. 
Before the war, it already was 
making steady progress toward diver« 
sification, most recently into aircraft 
parts, so that considerably less than 
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half its output was being taken by 
the principal automotive outlet. Not- 
withstanding the still considerable 
dependence upon automobile activities 
(see table), and the highly cyclical 
character of other markets, the com- 
pany managed to work through the 
entire depression span with operations 
unprofitable in only a single instance 
(1932), paying dividends without 
interruption although at widely vary- 
ing rates. 

Bohn promptly fitted into the war 
production program, which has mate- 
rially “short cut” its firm establish- 
ment in aircraft parts production, as 
well as having taken it into aluminum 
production. Its dollar sales totalled 
$35.6 million last year—not far from 
doubling 1940’s $20.6 million, and 
even topping the pre-depression peak 
of $33.2 million in 1929. Interim 
sales are not reported, but the sharp 
uptrend obviously continues. 

Earnings before taxes in the first 
nine months of 1942 reached $30.95 
per share on the capital stock, as 
compared with $15.39 in the whole 
of 1941, $6.45 in 1940 and $8.32 in 
pre-depression 1929. Emphasizing 
the widening bite of taxes, however, 
actually reported net was $4.60 in the 
nine months against full-year results 
of $5.48, $4.09 and $7.43 per share, 
respectively. Actual operating results 
in the 1942 interim period were un- 
derstated about $2 per share by 
deduction of a reserve for post-war 


adjustments; and besides, although 
taxes were at an 85 per cent rate, no 
allowance was made for post-war 
credit under the Revenue Act of 1942. 

Bohn has neither bonds nor pre- 
ferred stocks ahead of its conservative 
352,418 equity shares. Its 1941 year- 
end balance sheet showed working 
capital at about $4.2 million, but its 
current position reflected war distor- 
tions. Specifically, inventories and 
receivables constituted 52.6 and 44.8 
per cent of current assets, respec- 
tively, while tax reserves and notes 
payable accounted for 46.3 and 15.9 
per cent of current liabilities ; current 
ratio stood at a little better than 1% 
to 1, and cash equalled only 4 per cent 
of current liabilities. 

It is interesting to observe, in this 
connection, that the eventual full 
conversion of say half of receivables 
and inventories into cash, and the 
repayment of temporary bank loans, 
would automatically raise the cash 
ratio to a fairly strong three-quarters 
of the amount of current liabilities. — 
However, it might later prove ad- 
visable to fund the bank loans and 
obtain additional capital through a 
new long-term issue in a reasonably 
receptive market. 


POST-WAR PROSPECTS 


Analysis of the Bohn situation 
develops the fact that this company 
is doing surprisingly well under the 
terrific tax handicaps of the war 
economy, it should be able to recap- 
ture its normal trade position with 
the return of peace, and probably will 
succeed in capitalizing over the longer 
term the rapid progress it has made in 
diversification under war influences. 


RECORD OF BOHN ALUMINUM & BRASS 


aU. S. Earned Reported 

, Auto Before Federal Net 

Year Prod. bSales Taxes Taxes per Sh. Divs. Price Range 
ie Ree 5,359 $33.2 $8.32 $0.89 $7.43 $5.00 1363%4—37 
1,371 c D2.04 None 0.374%4 22%4— 4% 
fae 4,809 20.2 5.99 0.96 5.03 4.00 484%—21 
Ere 2,489 8.7 0.56 0.04 0.52 0.50 30%4—15¥% 
dese 3,577 13.8 2.58 0.43 2.15 1.00 28%—16 
Wha 4,476 20.6 6.45 2.36 4.09 1.50 34 —193%4 
ee 4,839 35.6 15.39 9.91 5.48 2.00 35 —25% 
9 mos 

hie c..:. e8095 ‘2635 e4.60 1.50 35 —25 


a—Thousands of Cars. b—Millions of Dollars. c—Not Available. e—After $1.99 reserve for 
post-war adjustments. f—Before taking post-war credit. 
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COMMERCIAL AIR TRANSPORT— 
GROWTH INDUSTRY TOMORROW 


arked growth potentialities are 

becoming less and less the 
common property of American indus- 
tries. Where they do appear, it is 
natural that they should carry an in- 
creasing appeal to investors, for the 
possibilities of reward often outweigh 
by a wide margin the speculative 
risks generally characteristic of new 
industries. 

In transportation, as elsewhere, 
growth potentialities are present in a 
new industry only if it can better 
serve a given need than the products 
or services with which it must com- 
pete. For example, modern trans- 
portation accents speed, and in this 
respect, the airplane starts with the 
great advantage of leaving all other 
modes of transportation hopelessly 
behind. 

Airline transportation already has 
proven it need not surpass its com- 
petition in every particular, but what 
disadvantages it did start with, it is 
gradually narrowing and, under the 
stimulus of technological intensifica- 
tion for the vital purposes of a “war 
for survival,” the airplane is making 
its most rapid strides in these few 
brief years. 


SAFETY RECORD 


Comfort and convenience in pas- 
senger transportation already have at- 
tained competitive standards and 
what once would have been regarded 
as an impossible safety record, built 


Finfoto 


Temporarily restricted, the war nevertheless concen- 
trates into a brief span a normal generation of prog- 
ress in technological development, work training, pub- 
lic acceptance, competitive efficiency. 


up during several billion passenger 
miles of operation, already has elim- 
mated all but the most fixed public 
prejudices. 

Competitive fares are less impor- 
tant to passenger than rates to goods 
transportation, but it has been pos- 
sible to reduce them from an esti- 
mated average of twelve cents per 
mile in 1929 to somewhere near five 
cents at present, materially shaving 
this disadvantage. Moreover, elimi- 
nation or reduction of eating and 
sleeping costs, through a_ shorter 


COMPARATIVE DATA ON AIR LINES 


Trans- 
Pan conti- 
STATISTICS: American Eastern American nental & United 
Airlines Air Lines Aileen Western Air Lines 
Millions 
Passenger Miles 1941...... 409.4 211.4 227.5 202.6 271.9 
Revenues 1941 ............. $26.3 $13.7 $39.0 $14.1 $19.4 
‘ Per Share of Common 
$4.76 $2.80 $1.20 D$0.10 $0.52 
896): 3.93 2.81 1.73 D0.51 0.40 
Earnings Half 1941......... 1.91 Pines D0.73 D0.37 
Earnings Half 1942......... 2.00 0.52 0.59 
+EPT Exemption ......... 6.58 3.60 6.91 | PP 2.35 
High Price 1942............ 48% 30% 22% 15%4 1814 
Low . Price 25% 16% 11% 7% 7% 
Approx. Current Price...... 44 29 21 14 17 
$1.50 None 1.00 None None . 
3.4% None 8% None None 


*Not available. +Standard & Poor’s estimate. calculated. 
Decem 


ber. 
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§Single payments in 


journey, partly compensates for this 
difference. 

Development of goods transporta- 
tion had been limited before the war 
to a relatively small amount of ex- 
press traffic where urgencies were 
great enough to warrant many times 
competitive costs, that is, about 60 
cents as against the railroad’s less- 
than-carload freight average of about 


3% cents per ton-mile. War-born 
equipment and experience may 


answer the question of whether costs 
and rates can be so sharply reduced 
on volume transportation of goods as 
to open up an appreciable portion of 
the huge virgin territory represented 
by volume freight. 


SUBSIDIES CUT 


Air mail receipts are estimated to 
have accounted for some thirty per 
cent of domestic airline revenues in 
recent years. Originally looked upon 
as subsidies to aid the development of 
a new industry, rates on this traffic 
are being sharply reduced, and there 
can be little doubt that, excepting in 
cases of unprofitable companies need- 
ing help, they are heading for little 
better than cost levels under political 
regulation. 

In its recent order cutting Eastern 
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Air Lines’ mail pay by $773,000 to an 
estimated $1.3 million, the Civil 
Aeronautics Board expressly antici- 
pated the day when airmail subsidies 
would be no longer necessary to 
profitable operations. It also “‘sug- 
gested” early consideration of a re- 
duction in passenger rates, indicating 
it would shortly open a new case 
bearing on this phase of air trans- 
portation. 

While the airlines are thus closely 
regulated, and the CAB hints at fare 
and rate objectives to eventually bring 
return on investments down to 
around the ten per cent level after 
taxes, it would be pessimistically un- 
realistic to overlook the important 
constructive implications in the air- 
lines’ attainment of “self-sufficiency”. 
As to rate reductions, too, this would 
be sound policy even in the absence 
of regulation, as one means of speed- 
ing traffic growth. 


WAR ASPECTS 


The restrictive influences of war 
upon airlines development are ap- 
parent in many directions, notably 
requisitioning of equipment, the call- 
ing to military service of civilian pi- 
lots, drafting or recruiting of other 
employees, limitations on route ex- 
tensions, elimination of stops, and of 
course higher operating costs and 
taxes. Even then, with the help of 
sharply increased war traffic, the 
industry is giving a fairly good ac- 
count of itself. Incidentally, most 
companies are participating in Air 
Transport Command operations, 
originally intended to be at cost, but 
by recent negotiation carrying mod- 
est profits. 

As to the longer-range aspects. It 
might be objected that the air trans- 
portation industry cannot properly 
be looked upon as still “new,” since it 
has experienced an unusually rapid 
growth over recent years. However, 
rate of growth may be impressive 
when the base is “scratch,” without 
attaining a volume comparable with 
long-established competition. 

The relative “newness” of the in- 
dustry, and its growth potentialities, 
are obvious from the fact that it still 
accounts for only about 1 per cent as 
many passengers as the railroads, 
alone. Of course, airlines are at pres- 
ent suitable only for distance travel, 
but even their aggregate passenger 
miles approximates but one-twentieth 
of the railroads’ and less than one- 
seventh of the more properly com- 
parable Pullman figures. 


NEW CROP OF TAXPAYERS 
MAY BOOST SMALL LOANS 


But hint that Treasury may approve installment plan 
for “improvident people” checks growth of optimism. 


he habit of “borrowing from 

Peter to pay Paul” is so deeply 
ingrained in the lives of so many per- 
sons that the Government’s attempts 
to discourage consumer borrowing 
and financing has had only a mod- 
erate effect on the volume of busi- 
ness done by the small loan com- 
panies. 

One reason for this is the diligence 
with which new clients have been 
sought and new areas for operations 
developed. Restrictions and stiffened 
terms on installment buying of mer- 
chandise may have borne hard on 
finance companies, but have created 
new business for the small loan com- 
panies, who have supplied borrowers 
with funds for outright purchases. 

Then, too, while the rising tide of 
income has enabled many borrowers 
to pay their way out of debt, that 
same acceleration of the business pace 
has induced others to clear away old 
debt accumulations or finance long- 
desired purchases by means of a 
small loan. All of which helps to ex- 
plain why, on September 30, the out- 
standing loans of the two leading 
lenders were but 8 per cent under 
their combined total one year earlier. 


TREASURY PLAN? 


To supplement the many ways in 
which borrowing has been sustained, 
comes the income tax which millions 
will have to meet for the first time on 
March 15, next. Small loan com- 
panies look then for a rush of new 
borrowers to check the downward 
trend of borrowing. The develop- 
ment of too much optimism along this 
line, however, has been discouraged 
by the statement from an Assistant 
Secretary of the Treasury who sug- 
gests that “improvident people” un- 
able to meet their income taxes next 
March “probably” will be able to 
dicker with collectors and arrange for 


installment plan payments, either 


monthly or on each pay day until 
the taxes are cleared up. 

Even were such a plan put into 
operation, it probably would not dis- 


courage entirely the resort of tax 
debtors to the small loan companies, 
for the tax collector’s office would 
be at a tremendous disadvantage 
when inviting a prospective delin- 
quent to call and explain why he 
would like the privilege of paying in 
installments. The art of lending 
money has been developed to the 
nth degree by the small loan com- 
panies. The office arrangements en- 
sure privacy, and the entire staff 
exudes an air of friendly helpfulness. 
Borrowing is made easy, yet the busi- 
ness is conducted efficiently with 
losses somewhat less than 1 per cent. 


TWO LEADERS 


Beneficial Industrial Loan and 
Household Finance, the two principal 
small loan units, do about 35 per cent 
of such business throughout the 
country; each does about the same 
volume annually. As of September 
30, last, Beneficial had loans of $72.8 
million outstanding against $77.2 
million one year earlier, while House- 
hold had $71.6 million on loan against 
$79.5 million the previous year. 

In the first nine months of this 
year Beneficial earned $1.51 per 
common share against $1.72 for the 
corresponding 1941 period; House- 
hold reported $4.65 against $4.74 for 
the same periods. Beneficial had 
2 million shares outstanding having 
retired 314,890 shares this year; 
Household had 730,407 shares out 
on September 30. 

Each has reduced distributions this 
year ; Household retained its $1 quar- 
terly rate as in 1941 but omitted the 
special year-end $1 payment, while 
Beneficial, which paid 45 cents quar- 
terly last year, has made one 40-cent 
payment, two of 37% cents each, 
and may make a further slight re- 
duction in its final 1942 declaration. 

As indicated, further moderate de- 
clines in net may be looked for but, 
at 14 for Beneficial and 43 for House- 
hold, the issues appear to be reason- 
ably priced in relation to their longer 
term prospects. 
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GUIDE LOW PRICED STOCKS 


PART III—SHARES SELLING AT $10 TO $15 


Issues are rated (1, 2 or 3) according to market outlook: 


1—Those most favorably situated. 


2—Issues having only average attraction. 


3—Those in an uncertain or unattractive position. 


his is the third of a series of 

four tabulations considering the 
speculative prospects of stocks listed 
on the New York Stock Exchange 
selling at $20 a share and under. The 
first table (Shares Selling at $5 and 
Less) appeared in the November 18 
issue and the second part (Shares 
Selling at $5 to $10) was presented 
in last week’s FINANCIAL Wor -p. 


Out- Recent 
look Common Stock: Price 
1 Addressograph-Multigraph ..... 15 
2 American Crystal Sugar....... 14 
2 American Distilling ............ 15 
1 American Machine & Foundry. .12 
2 American Seating ............. 11 
12 
Z Baldwin Locomotive .......... 12 
12 
2 Bath Iron Works............00. 15 
2 Beneficial Industrial Loan...... 15 
2 Bloomingdale Bros. ........... 11 
1 Brunswick-Balke-Collender ....13 
14 
2 Canada Dry Ginger Ale........ 13 
2 Central Violeta Sugar.......... 13 
1 Chicago Pneumatic Tool...... 14 
2 Chicago Yellow Cab............ 12 
1 Chickasha Cotton Oil........... 13 
2 Colorado Fuel & Iron.......... 14 
2 Columbia Broadcasting “A”....15 
2 Consolidated Cigar ............ 11 
2 Consolidated Edison of N. Y...15 
1 Container Corporation ......... 15 
2 Crown Zellerbach ............. 11 
16 
2 Davison Chemical ............. 12 
2 Deisel-Wemmer-Gilbert ....... 12 
Dome Mines, Ltd. 15 
2 Edison Bros. Stores............ 13 
11 
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Group III, presented below, in- 
cludes the 111 stocks recently selling 
in the price range from $10 to $15, 
and of this number 35 have been 
selected as having good possibilities 
as speculations, i.e., rating “1” in the 
left-hand column. None of these 
stocks, of course, can be considered in 
the category of “investments.” 

As previously suggested, readers 


Out- Recent 
look Common Stock: Price 
1 Federated Department Stores. .15 
2 Filene’s (Wm.) Sons........... 11 
1 Flintkote Company ............ 14 
2 Foster-Wheeler ..............-. 11 
1 General Precision Equip....... 14 
1 General Railway Signal........ 13 
1 General Time Instruments...... 15 
2 General Tire & Rubber......... 13 
1 Glidden & Company............ 15 
2 Greyhound Corporation ........ 14 
2 Grumman Aircraft ............. 11 
1 Harbison-Walker .............. 13 
2 Houdaille-Hershey “B” ........ 11 
2 Indianapolis Power & Light....12 
3 Inspiration Copper ............ 11 
2 Kelsey Hayes Wheel “A”...... 14 
2 Keystone Steel & Wire........ 14 
3 Laclede Gas & Electric......... 10 
10 
14 
1 Louisville Gas & Elec. “A”..... 15 
3 Madison Square Garden........ 10 
14 
2 MeCall Corporation ............ 12 
12 
2 McKesson & Robbins.......... 13 
2 Mission Corporation ........... 14 
12 
15 
1 National Dairy Products........ 14 


should consult both the Stock Facto- 
graph Manual and Monthly Apprais- 
als of Listed Stocks for information 
pertaining to the financial position, 
management, earnings and dividend 
records, etc., before reaching decisions 


on market commitments. 


x 


The fourth group ($15 to $20) will 


appear in the issue of December 9. 


Out- Recent 
look Common Stock: Price 
2 Nat’l Malleable & Steel Casting.15 
2 Neisner Brothers .............. 15 
2 N. Y., Chicago & St. Louis....13 
2 North American Aviation....... 10 
2 Northwest Air Lines............ 15 
15 
1 Pennsylvania Glass Sand....... 13 
Gervice; N.. J 12 
13 
1 Reading Company ............. 14 
12 
2 Simmons Company ............ 15 
1 Smith-Corona Typewriters ..... 13 
2 Southeastern Greyhound Lines. .15 
1 Southern Natural Gas.......... 12 
2 Southern Railway ............. 15 
13 
12 
2 Transcontinental & West’n Air.14 
2 Transue & Williams............ 12 
2 Twentieth Century-Fox Film...14 
1 Union Oil of California........ 14 
2 Universal-Cyclops Steel ........ 14 
2 Washington Gas Light......... 15 
2 Waukesha Motor .............. 13 
2 West Virginia Pulp & Paper..11 
1 Westinghouse Air Brake...... 15 
1 Yellow Truck & Coach......... 12 


Ratings are from THE FINANCIAL WorLp Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous Kem 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, NOVEMBER 25, 1942 


Amerada Petroleum B 

Up 25 points from year’s low, 
shares at 68. are not a.statistical bar- 
gain, although possessing good infla- 
tion hedge attributes. ($2 reg. div. 
yields 2.9%.) Company’s net crude 
oil production from 1,449 oil and 78 
gas wells on a million acres of inter- 
ests in Tex., La., Okla., N. Mex., 
Kans,, Miss. and Cal. set a new rec- 
ord of 12.3 million barrels in 1941, 
equivalent to 15.6 barrels per share of 
stock. In the 1942 nine months, net 
rose to $2.50 from $2.31 per share a 
year ago, despite a drop in other in- 
come to 29 cents from 55 cents, and 
unspecified higher income taxes—no 
EPT reserve was considered neces- 
sary. Reported earnings are after 
ultra-liberal write-offs for deprecia- 
tion, depletion, drilling expenses and 
lease abandonments—equaling $8.32 
per share in 1941. 


American Bosch Cc 

As a war beneficiary with an un- 
impressive depression record, stock 
must be recognized as decidedly spec- 
ulative. (Paid 25 cents—first since 
1921—in April.) Nine months’ net 
held up well at 84 cents vs. 92 cents 
in the 1941 period, a post-war ad- 
justment reserve exactly accounting 
for the difference. Interim Federal 
taxes actually jumped to $6.36 from 
$1 per share, with no allowance for 
either possible contract renegotiation 
or a 60-cent post-war credit. Of total 
shares, a controlling 77% in a voting 
trust for foreign interests was taken 
over by the Alien Property Custodian 
last May, “implying no criticism of 
the management or directorate, .. . 
which have made an excellent record 
in the war effort.” 


Babcock & Wilcox B 


Now around 20 (traded, not listed, . 


on the N. Y. Curb), stock may be 
held as a reasonably priced war spec- 
ulation. (Pd. $2.50 in 1941 ; 50 cents 
in Apr., 25 cents each in July and 


10 


Oct. 1942; $1.25 total would yield 
6.1%.) Company has issued no in- 
terim reports since the March quar- 
ter, when tax and contingency re- 
serves of $7.59 (vs. $2.23 per share 
a year before) cut reported net to 99 
cents from $1.82 per share. Employ- 
ment had then doubled, and plants 
were on three turns daily, seven days 
a week, though inadequate steel sup- 
plies were a problem. Babcock & 
Wilcox is a leading producer of boil- 
ers and other equipment for utilities, 
marine and heavy general industrial 
installations. (Also FW, Apr. 29.) 


Briggs & Stratton pa 


Moderate speculative holdings 
should not be disturbed; income re- 
turn is liberal at 35. (Usual $3 an. 
div., less Wisc. div. tax, yields 8.3% ) 
Ordinarily, this enterprise makes au- 
tomobile locks and small portable 
gasoline engines for domestic equip- 
ment, milking machines, saws, air 
compressors, etc., as well as ignition 
and lighting switches, a variable speed 
transmission unit and oil cleaners. 
That it has successfully converted to 
war production is obvious from this 
year’s nine-month net of $3.63 vs. 
$3.23 per share last year, despite a 
huge $16.73 vs. $4.53 per share tax 
reserve. Operations were profitable 
and dividends uninterrupted through- 
out the depression, payments being no 
less than $3 in each year since 1934. 


Celotex C+ 


Speculative holdings should be re- 
tained, around 7%. (Reg. div. re- 
duced from $1 to 50-cent basis in 
Aug., to yield 6.7%.) Defense plant, 
housing, military, naval and air force 
structures require more than normal 
peacetime output, but carry reduced 
profit margins. Thus, the fiscal nine 
months ended July last boosted sales 
21.7 per cent over the 1940-41 pe- 
riod, but per share net declined to 
$1.16 from $1.75, after $2.45 vs. 


$1.31 taxes based on 1941 rates. 
Company recently developed a new 
low-cost mineral surfaced weather- 
proof siding for military, factory and 
temporary housing purposes. Plan to 
acquire South Coast Corporation has 
been dropped in view of SEC opposi- 
tion. (Also FW, Mar. 25.) 


Cluett, Peabody 


Longer-term retention is warrant- 
ed in diversified lists; selling at about 
32. (Indic. an. div. reduced in June 
from $3 to $2; latter would yield 
6.3%.) Already outstanding in men’s 
wear, notably shirts, ties, underwear 
and handkerchiefs, company acquired 
last April additional mills from the 
Grosvener-Dale Company at an un- 
disclosed price, although a “large 
part” of a subsequent $4 million bank 
loan was used to retire temporary 
bank debt in connection therewith. 
Reporting semi-annually, it netted in 
the 1942 period $4.24 vs. $2.97 be- 
fore taxes, $2.04 vs. $2.11 after. 
Company owns the Sanforizing fab- 
ric shrinking process, and its net roy- 
alty income has climbed from $70,000 
in 1934 to $144 million in 1941, 


Dow Chemical A 


While far from the statistical bar- 
gain counter, shares should partici- 
pate in any extension of the general 
market advance; quoted around 120. 
($3 reg. div. yields 2.5%.) In its 
May fiscal year, company upped sales 
$31.4 million (two-thirds) over 1940- 
41 and managed to raise reported net 
to $7.14 from $6.58 per share. Re- 
search and development expenses, 
which stood sat $1.81 per share in 
1940-41, were not reported for 1941- 
42; Federal taxes were $8.07 vs. 
$1.60, and depreciation writeoffs of 
$5.36 vs. $3.02 per share. 


General Amer. Trans. no 


War position and peace prospects 
are none too liberally appraised be- 
low 38. (Pd. $3 in 1941; $1 in July; 
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$2 total would yield 5.3%.) But for 
reserves for extraordinary contingen- 


cies, nine-month net would have 
gained to $3.75 from $3.17 per share 
a year before, instead of declining to 
$2.31 per share. Taxes for the period 
are not disclosed, but are reported to 
have been at an 81 per cent rate. 
Governmental controls over com- 
pany’s 55,000 tank and other special 
railroad cars have increased recently 
in the war emergency, but this and 
all other divisions are at high rates. 
(Also FW, July 1.) 


B 


Holdings of shares should be main- 
tained. ($2 U.S. an. div., less Cana- 
dian non-resident tax, yields 5.8%.) 
Company’s well inegrated operations 
include major fabrication of nickel, 
“Monel” metal and other alloy prod- 
ucts, and a research and development 
staff that has found many new uses 
for the company’s products—an im- 
portant point in view of threatened 
post-war competition from war-born 
metals and alloys. Nine-month net 
was $1.57 vs. $1.66 per share a year 
before, after $1.40 vs. $1.43 income 
and franchise taxes. (Also FW, 
June 24.) 


International Nickel 


Pacific Gas & Electric B 


At a price of around 23, primary 
appeal of the shares is for income. 
(Reg. $2 div. yields 8.7%.) Septem- 
ber twelve-month netted $2.12 vs. 
$2.20 per share a year ago, nothwith- 
standing $2.43 vs. $1.66 Federal in- 
come taxes, but reflecting a 10.8 per 
cent increase in revenues. As a mat- 
ter of fact, however, the management 
admits tax reserves to be excessive, 
based upon the new laws, and has 


THE MOST ACTIVE 


stated that adjustment will be made 
in the closing quarter. System is now 
completely integrated and while SEC 
rules company to be technically a 
North American subsidiary, the U. S. 
Circuit Court of Appeals has granted 
a rehearing. 


B 


Stock may be held at 19, because 
of generally satisfactory operating 
performance under current trying 
conditions. (Paid $1.60 in 1941; 40 
cents in Apr., 25 cents in July, 35 
cents in Oct., 1942; $1.35 total would 
yield 7.1%.) Operating some 136 
drug stores in principal cities of 
Pennsylvania, Ohio, Virginia, New 
Jersey, Maryland and Tennesse, and 
in Washington, D. C., company in 
the first nine months retained $1.17 
of the $1.28 earnings of the corre- 
sponding 1941 period. Net sales 
gained about one sixth, largely off- 
setting the effects of $1.75 vs. 93 
cents Federal taxes. 


Peoples Drug 


U. S. Rubber C+ 


Positions may be maintained, 
around 25, as a speculation on suc- 
cessful conversion to war production, 
and longer-range prospects. (Pd. $2 
in 1941; none to date in 1942.) In 
the face of virtually exclusive produc- 
tion for war purposes, company’s first 
half net sales yielded only 13.2 per 
cent to $130.8 million. Before taxes 
and tax contingencies, net was equiv- 
alent to $6.98 vs. $6.90 per share on 
the common stock a year before; after 
these write-offs, there was a reported 
60-cent loss against a $2.07 profit. 
Company has not only converted its 
own facilities, but is operating seven 
important ordnance plants for the 
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U. S. Government. No great difficul- 
ty is anticipated in reconversion to 
normal business with the return of 
peace. (Also FW, July 1.) 


B 


As a “war baby,” stock appears 
under priced, around 10, which is little 
more than three times indicated 1942 
earnings. ($1.30 annual div. yields 
12.4%.) Manufacturer of milling 
and grinding machines, with an addi- 
tional specialty in automotive repair 
equipment, company has operated 
profitably since first available reports 
in 1933, and averaged $3.25 per 
share in the past six years. This 
year, the company is setting aside 80 
per cent of available earnings for 
Federal taxes, but achieved a mod- 
erate increase in net for the first forty 
weeks, to $2.71 from $2.48 per share 
in the 1941 period. All current pro- 
duction, of course, is directly or in- 
directly for war uses. 


Van Norman Machine Tool 


Wesson Oil c+ 


Quotations around 17 amply meas- 
ure speculative risks; stock should be 
held for higher prices. (Paid $2.25 
in 1941; $1 in 1942, yielding 5.9.%.) 
Earnings for the August fiscal year 
should be recognized as decidedly 
understated, apparently showing a 
sharp drop to $1.87 from $4.46 per 
share in 1940-41, after $3.30 vs. $4.32 
per share taxes on income. Actually, 
net sales climbed $17.8 million (26.6 
per cent), reflecting more than sus- 
tained high demand for its products, 
and but for conversion of vegetable 
oil and by-product inventories to the 
“last-in first-out” method of valua- 
tion, net would have been $3.93 vs. 
$4.46 per share. 
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Shares -—Price—~ Net Shares -——Price—~ Net 
Stocks : Traded Open Last Change Stocks: Traded Open Last Change 
International Tel. & Tel.... 105,300 5% 6% + 26,800 47% —1% 
Curtiss-Wright ............ 47,700 8% 8 — & Columbia Gas & Electric.. 26,700 2% Me “Saienee 
Commonwealth & Southern 42,300 5/16 Congoleum-Nairn ......... 5,800 16% 16% — 
Southern Pacific .......... 1,200 16 144% —1% Socony-Vacuum Oil ....... 25,500 9% 91% — &% 
Consolidated Oil ........... 41,100 6% 64 — &% Atchison, Topeka & S. Fe. 25,000 43% 424, —% 
Radio Corp. of America.... 39,800 4% 25,000 24% 26% +2 
Alaska Juneau ............ 39,200 2% 3% + % General Motors ........... 24,400 41% 41% + ¥% 
36,200 3% 3% + #% 24,300 13 15 +2 
Packard Motor Car........ 35,400 2% 2 — % Erie Railroad ctfs.......... 24,300 8% 7% — % 
Pennsylvania Railroad .... 29,000 25% 223 — 2h Kennecott Copper ......... 23,300 29% 29% + % 
United Corporation ....... 28,500 13/32 11/32 —1/16 General Electric ........... 23,200 29% 29% + % 
Amer. Cable & Radio...... 27,700 2% 3 + &% Pan-American Airways .... 23,200 21 + 1% 
Am. Radiator & Stand. San. 27,100 5%, 6% + % Homestake Mining ........ 22,500 26% 28% +2 
N. Y. Central Railroad..... 26,800 Int'l. Mercantile Marine... 22,000 9 103% + 1% 
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CUTS Already the inequalities in 
BOTH _ the order freezing wages are 
wAyYs forcing themselves to the 


surface. Even in Congress 
where such a provision was inserted 
in the law empowering the President 
to fix wages and prices as a weapon 
to keep under control inflationary ten- 
dencies, there is a movement on to 
pass legislation withdrawing this 
authority. 

Not only does it complicate our en- 
tire business machinery, and throw its 
handling of employment into confu- 
sion, but it leaves the determination 
of what is a fair reward for merit so 
wide open that it will take an army 
of office-holding referees to iron out 
the complications that will stem out 
of this ruling. 

The Wall Street Journal recently 
told of an incident where a number 
of office boys demanded an increase in 
wages on the threat of walking out 
and going where they could get high- 
er pay. The corporation was willing 
to grant their request but upon inves- 
tigation discovered that even these 
small wages were frozen, and if raises 
were given the officers would then 
subject themselves to severe penalties 
unless the authorization of the Gov- 
ernment were first secured. 

This is only one example of the ef- 
fects of this ruling. The $25,000 sal- 
ary ceiling is even more unjust. This 
will not check inflation by even a jot, 
but will succeed in throwing out of 
employment many old and faithful 
domestic workers and cast on the reef 
of bankruptcy tradesmen who depend 
upon this source for their living. 

In the end, however, the principal 
sufferers from this iniquitous meas- 
ure will be Uncle Sam himself, for he 
will lose in taxes far more than he 
could ever expect to gain, and he will 
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find out further it has not served him 
in controlling inflation. 

It was simply a sop thrown to the 
C.1.0., although William Green of 
the A. F. of L. has condemned the 
measure as a violation of the citizen’s 
freedom to get the proper reward for 
his energies and abilities. 

Predictions are being freely made 
that the arbitrary power to fix wages 
will go by the board for it will prove 
as unenforceable as was the Prohibi- 
tion Amendment. It will be found 
that it cuts deeply both ways without 
bringing any compensatory benefits. 


MAN In trying to allocate the 
POWER nation’s man power so 
MUDDLE as to meet the extraordi-— 


nary pressures imposed 
upon it by our war requirements, the 
Administration has a hard-shelled nut 
on its hands which it is finding diffi- 
culty in cracking. Wherever it turns 
it runs into a bottleneck which must 
be handled with care, for if this is 
not dong serious dislocation of our 
industrial machinery is bound to 
ensue. 

A side light on how seriously the 
matter is viewed by the President’s 
principal adviser, Harry Hopkins, is 
revealed in an article in the Decem- 
ber issue of American Magazine, 
“How You and Your Family Will Be 
Mobilized,” wherein he predicts that 
employment in the wholesale and re- 
tail trades will drop 50 per cent by 
the end of 1944. 

In face of such a prospect it can 
well be understood why employers in 
normal peace business living in glass 
houses fear what dislocation they 
would face when the bricks come 
crashing through. 

If the Government is to meet with 


this grave problem constructively and 
intelligently, it must proceed with the 
utmost care and caution instead of 
from a blueprint recklessly prepared. 

It cannot simultaneously attempt 
to draft labor, freeze employment, 
shift workers and freeze wages—all 
those procedures are a form of forced 
servitude, so alien to the American 
system of freedom of action and 
choice, even in war. More success 
would follow if the adjustment of 
man power to war needs could be 
brought about voluntarily. 

Of one fact we are certain, if we 
could increase the hours of labor from 
each worker in whatever vineyard he 
is employed, a far reaching step 
would be taken in reaching a solution 
without involving a needless sacrifice 
of freedom. 


OUR The outcome of the 
RETURN recent elections cannot 
TO SANITY be considered as a pro- 

test against the Presi- 
dent himself and the brilliance with 
which he has conducted the military 
activities of our army, sea and air 
forces, nor criticism of the genius and 
tact with which he has handled the 
diplomatic proceedings associated 
with the war. Every loyal American 
is prepared to acclaim him for his 
success in these arenas, for which he 
has an exceptional flair. 

The election results principally re- 
flect a protest of the electorate 
against the mishandling of our home 
economic front on the part of his 
menage, which has been unable to 
realize that the progress of the war 
must not be impaired by the retention 
of unsound reforms, from which the 
disciples of the New Deal could not 
dissociate themselves. 

(Please turn to page 31) 
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hen the “yellow Nordics” en- 

tered the world conflict our 
major source of tin supplies, as of 
rubber, was immediately cut off. Tin- 
using industries had fair supplies in 
reserve, but faced a more _ serious 
long-term situation than the rubber 
industry in that there was no pos- 
sibility of establishing a synthetic tin 
industry. New sources of supply 
could be developed and_ tin-saving 
processes perfected, but mainly the 
problem was to eliminate every non- 
essential use of the metal. 

The can industry normally ac- 
counted for fully half of our domestic 
tin consumption, in 1941 taking an 
estimated 40,000 tons, exclusive of 
tin used in the manufacture of con- 
tainers for the lend-lease program. 
Limitations were placed on the uses 
to which tin containers could be put, 
and many of the industry’s customers 
changed to glass, fiber or other con- 
tainers. At the same time, restric- 
tions were placed on the size of the 
vegetable and fruit packs, and the 
Government moved to divert the can 
industry, as far as possible, to war 
service. Some armament business 
was given to the can makers, and the 
amount of this is being increased 
right along. But the making of tin 
containers, mainly to supply military 
and related demands, continues its 
principal business. 


IMPACT DELAYED 


Nevertheless, the full impact of the 
restrictions on the industry will not 
be registered in earnings until along 
in 1943, not only because of stocking 
up by tin container users early in the 
year, but also because the 1942 fruit 
and vegetable packing season was well 
along before the restrictions went into 
effect. 

Every energy also has been strained 
to make each ounce of tin go a bit 
further than before. The weight of 
tin plate coating has been cut 15 per 
cent, and plants under construction 
for making electrolytic tin plate in- 
stead of employing the hot dip process, 
will save, it is hoped, at least 10,000 
tons in 1943. Imports of tin ore and 
concentrates from Bolivia and Ar- 
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FAIR PROSPECTS 


THE CAN COMPANIES 


Despite restrictions on tin and inroads by other con- 
tainers, the two leaders should cover dividend require- 
ments, and would be among the principal beneficiaries 
of peace. War demands cushion general business drop. 


gentina have been stimulated and the 
capacity of the RFC smelter in Texas, 
originally planned to produce 18,000 
tons of tin a year, has been increased 
to 52,000 tons. 

Salvage collections from house- 
wives, and other reclamation projects, 
also are contributing to the national 
stockpile, but not until the coup de 
grace has been administered to Japan, 
and the Far East restored to some- 
thing like normal, can a_ sufficient 
supply of tin be expected. Our de- 
pendence upon our former sources, 
however, will not be nearly so great 
as in the past, thanks to the South 
American and other supplies devel- 
oped, the stimulus to the detinning 
industry, and the many tin-saving 
processes perfected. 


PROFITS CUT 


So much for the situation in which 
the industry finds itself at the mo- 
ment. What of the principal units— 
American Can and Continental Can 
—and the effect, on their operations 
and earnings of the wartime restric- 
tions on the production of their gen- 
eral lines and specialty items, the most 
profitable avenues of their business 
in the past? For each of them it can 
be said that the restrictions have cut 
deeply into sales volumes, have re- 
duced average unit profit margins, 
and are only partially offset by in- 
creased sales of packers’ cans and 
profits on business connected with the 
war effort. Profits before taxes will 
be less this year than last, and the 
increase in tax exactions will cut final 
net per share of common to levels 
much below net for 1941, but still 
sufficient to cover this year’s divi- 
dends, which are on a lower basis 
than in 1941, 

American Can, the larger of the 
two, has been diversifying output in 


recent years by manufacturing fiber 
containers for milk, cream and other’ 


dairy products. The expansion of 
this phase of its business, along with 
military and lend-lease demand for 
packers cans, special army containers 
and various war materials, has helped 
to cushion the decline in sales volume. 

Because of the elimination of vari- 
ous types of cans, several of the 
company’s plants have been closed 
and their operations consolidated with 
others. Some of the war business 
received has been diverted to these 
closed plants, but the major part of 
it has been conducted on a fee basis 
at new plants completed during the 
year, special machinery requirements 
making it impracticable to convert 
existing plants. 

Earnings for 1942, it is estimated, 
will be between $3.75 and $4, against 
$6.45 in 1941, and while this provides 
none too comfortably for the year’s 
dividend distributions totalling $3.50, 
the current quarterly rate of 75 cents 
a share would appear fairly well 
established. While demands from 
packers are expected to show some 
further declines over the next few 
months, additional armament work 
and military requirements should 
maintain total business around recent 
levels. 


OTHER PRODUCTS 


Continental Can, which in normal 
times contributed about one-fourth of 
the entire domestic production of tin 
cans, also had undertaken the diver- 
sification of output, manufacturing 
corrugated paper boxes and can- 
making machinery, and had _ been 
expanding the manufacture of bottle 
caps and seals. It also had operated 
its own tin plate mill and a coal mine, 


_ but divested itself of these a little over 


a year ago. 

Its can-making activities have been 
subjected to about the same viccissi- 
tudes as beset American Can, and 
while the volume of business has been 
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fairly well maintained profit margin 
has been reduced because of the loss 
of its more profitable lines. Earnings 
for the year are estimated at around 
$1.50 per common share, against 


$2.62 in 1946. This will cover the 


year’s distributions totalling $1.25; 


which contrasts with $2 in 1941. The 
distributions for each of the past three 
quarters, however, have been 25 cents 


NEW TAX RULES FOR THE 
FISCAL YEAR COMPANIES 


Former tax advantage lost by companies 
having fiscal years ending after June 30. 


hen taxes rise steadily in each 

succeeding fiscal period—as has 
been the case with Federal imposts on 
corporation earnings in recent years 
—any company which comes under 
the higher tax at a later time than the 
majority of taxpayers has a relative 
advantage. This has been the posi- 
tion of corporations having fiscal 
years which are not co-extensive with 
the calendar year. 


ADVANTAGE ELIMINATED 


The taxes levied by the 1942 Rev- 
enue Act apply, in general, only to 
taxable years beginning after Decem- 
ber 31, 1941. Thus, if it were not 
for a new provision in the latest tax 
law, a company having a fiscal year 
beginning prior to that date would 
not be subject to the 1942 rates until 
the beginning of the next fiscal 
twelvemonth. 

The greatest advantage under the 
1941 and preceding Federal revenue 
laws has accrued to corporations 
having fiscal years ending November 


rates of the new laws have not applied 
until eleven months have passed dur- 
ing which calendar year companies 
have been subject to the increased 
taxes. 

For companies having fiscal years 
ending after June 30, a part of this 
advantage is removed by a special 
formula established by the Revenue 
Act of 1942. These taxpayers must 
compute their taxes for the full fiscal 
year ; first at 1941 rates, and then on 
the 1942 basis. Two ratios are com- 
puted: one is the number of days 
in the taxable year prior to July 1, 
1942, divided by the total for the 
year; the other is a fraction having 
the same denominator with the num- 
ber of days after June 30 as the nu- 
merator. The first ratio is applied 
to the tentative full year tax on the 
1941 basis; the second to the tentative 
tax at 1942 rates. The same rules 
apply to individual taxpayers using 
fiscal years. 

The effect is to apportion the fiscal 
year’s earnings arbitrarily to the parts 
of the year elapsed before July 1, and 


a share, and it is not considered 
probable this rate will be disturbed 
even though the downtrend in earn- 
ings should carry somewhat further 
in the near future. 


after that date, applying 1941 rates 
to the former and 1942 rates to the 
latter. 

The majority of fiscal year com- 
panies close their accounting periods 
from January 31 to June 30; in these 
cases the relative advantage is not 
lost. Those which have fiscal periods 
terminating toward the close of the 
calendar year will be materially af- 
fected, and the effect of the new rules 
will have to be borne in mind when 
making earnings comparisons. 

The accompanying tabulations list 
New York Stock Exchange fiscal year 
issues (other than companies incor- 
porated in foreign countries) in two 
groups, according to the June 30 divi- 
sion established by the law. 


STEP FORWARD 


This arbitrary division is more 
lenient than the House version of the 
Revenue Act, which provided that 
portions of fiscal years were to be 
taxed at the rates applying to the 
calendar years into which they fell. 
The final measure represents a step 
toward removing the advantages en- 
joyed by fiscal year companies, which 
will probably disappear complely un- 
der the terms of the 1943 tax law. 


Fiscal Years Ending January Through June 


30. In such cases, the higher tax 

Company Date Compan Date 
oman & Straus..Jan. 31 | Best & Jan. 31 
Allied Kid .......- June 30 | Bloomingdale Bros. Jan. 31 

Allied Mills .....- 4 30 | Bulova Watch .Mar. 31 
Allied Stores ..... Jan. 31 | California Packing. Feb. 28 
Am. Agr. Chem. ..June 30 | Carpenter Steel..... June 30 
Am. Car & Fadry...Apr. 30 | Champion Paper....Apr. 30 


Am. Crystal Sugar.Mar. 31 | Chickasha Cot. Oil. — 4 


Am. Hide & Leath.June 30 | City Stores ....... 
_ Ship Building.June 30 | Collins & Aikman. “Feb. 28 
. Type Founders.Mar. 31 | Colorado Fuel...... June 30 


Columbia Pictures..June 30 


W. Paper..June 30 
Crown Zellerbach...Apr. 30 


Archer-Daniels ....June 30 
Arnold Constable. .Jan. 31 
Asso. Dry Goods..Jan. 31 
Austin Nichols ...Apr. 30 
Beatrice Creamery..Feb. 28 


Duplan Silk....... May 31 
Exchange Buffet...Apr. 30 


Addressograph Celotex 
Am. Steel Foundries.Sep. 30 
Am. Sumatra Tob..July 31 
Armour & Company.Oct. 31 
Aviation Corp...... Nov. 30 
Bendix Aviation.... 
Black & genie p. 30 
Brewing 

Brown Shoe. . 


Central Violeta....Sep. 30 


Devoe & Raynolds. -Nov. 30 
Burlington Mills. 80 | Douglas Aircraft...Nov. 30 
Byers (A. M.)....Sep. 30 | Endicott-Johnson ..Nov. 30 
Cana: 30 | Eureka Vacuum....July 31 
Case (J. I.)......Oct. 31 | Fajardo Sugar.....July 31 
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Ending 


Company Date Company Date 
Pair (The).......< Jan. 31 | Jarvis (W. B.)....June 30 
Fed. Dept. Stores.Jan. 31 | Kayser (Julius)....June 30 
PURGE cocccsvcces Jan. 31 | Kelsey-Hayes ...... ay 31 
First Nat’l Stores..Mar. 31 | Keystone Steel..... June 30 
Francisco Sugar....June 30 | Kresge Dept. Strs..Jan. 31 
Gamewell Co....... May 31 | Lane Bryant....... May 31 
General Mills...... May 31 | Lehn & Fink...... June 30 
Gimbel Brothers...Jan. 31 | Lerner Stores...... Jan. 
Grant (W. T.)....Jan. 31 | Libby, McNeill....Feb. 28 
Great West. Sugar.Feb. 28 | Mad. Sq. Garden..May 31 
Green (H. L.)..... Jan. 31 —— Sugar...... June 30 
Hall Printing...... Mar. 31 | Mandel Bros....... Jan. 31 

ecker Products June 3! | May Dept. Stores..Jan. 81 
Holly Sugar........ Mar. 31 | McKesson & Robb’s.June 30 
Int’l] Min. & Chem.June 30 | McLellan Stores...Jan. 31 
Interst. Dept. Stores.Jan. 31 | Montgomery Ward. .Jan. 31 


International Shoe..Nov. 3 
Joy Manufacturing. .Sep. $0 
Lee Rubber & Tire. Oct. 31 


Federal Light...... Sep. 30 
Firestone Tire Oct. 
Florsheim Oct. 31 


Food Machinery....Sep. 30 — Carbonic....Sep. 30 
Gen. eatty & Util. Sep. 30 | Loew’s, Inc........ ug. 31 
General Shoe...... Oct. 31 | Macy July 31 
General Tire...... Nov. 30 | Manhattan Shirt...Nov. 30 
Glidden Company..Oct. 31 | Martin-Parry ..... Aug. 31 
Gobel (Adolf)...... Oct. 31 | Masonite Co....... Aug. 31 


Guantanamo Sugar.Sep. 30 
Hat Corp. of Am..Oct. 31 
Hires (Charles E.).Sep. 30 
Int’l Harvester Oct. 


Minneapolis-Moline.Oct. 31 
Mueller Brass..... Nov. 30 
Murray Corporation. Aug. 31 
Myers (F.E.) & Bro.Oct. 31 


pany Date 
Motor Products..... June 30 
Nat’l Dept. Stores.Jan. 31 


Compa Date 
Squibb Company.June 30 
Starrett (L. 8.)...June 30 
Stokely May 31 


Northwest Airlines.June 30 toke ay 
Outlet pany....Jan. 31 | Third Ave. Ry.....June 30 
Pac. Am, Fisheries.Feb. 28 | Thompson-Starrett..Apr. 30 
Paraffine Cos....... June 30 | Timken-Detroit ...June 30 
Philip Morris...... Mar. 31 | Truax-Traer Coal..Apr. 30 
Pillsbury Flour....May 31 | United Merchant...June 30 
& Gambie.June 30 30 | United Paperboard.May 31 
Apr. 30 | 8. Ind’l Alcohol. Mar. $1 
Remington Rand.. “Mar. 81 U. 8. Plywood A 30 
Sears, Roebuck.....Jan. 31 | 
Sheaffer Pen.......Feb. 28 | Univ. Leaf Tobacco.June 30 
Smith-Corona ..... June 30 | Vick Chemical.....June 30 


Snider Packing....Mar. 31 
Sparks- Withington. ‘June 30 


Virginia-Car. Chem.June 30 
Zenith Radio......Apr. 30 


July Through November 


Nash-Kelvinator ...Sep. 30 | United 31 


Oppenheim Collins..July 31 | U. 8S. Leather..... 31 
Outboard Marine....Sep. 30 | United ok. Oct. 31 
Phillips-Jones -..... — 80 | Walgreen Co........ Sep. 30 
Reynolds Spring. . 80 | Warner Bros....... Aug, 31 
Schenley Distillers. eet 81 | Waukesha Motors...July $1 
Servel, Inc......... Oct. 3. Wayne Pump...... Nov. 30 
Smith (A. 0O.)....July 31 | Wesson Oil........ Aug. 31 


West Virginia Pulp. Oct. 
Willys-Overland 
Wilson & Co......Oct. 
Young Spring. July 


Swift & Company. Oct. 81 
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aa Davega Stores.....Mar. 31 
| Dow Chemical......May 31 
Fiscal 
1SC 
Belt.......-Oct. 31 
Motors......Oct. 31 
3 Am. Sugar..Sep. 30 
Packing....Oct. 31 
=f So. Porto Rico Sug.Sep. 30 
: | Spencer-Kellogg ...Aug. 31 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 


Seasonal pattern would call for completion of current re- 
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actionary market phase before the year-end. Longer term 


trend remains upward. 


WITH NOTHING in the news nor in prospect to 
account for the change, average stock prices have 
been following a reactionary course for more than 
two weeks. Most of the daily declines have been 
confined to small fractions of a point, however, 
with the result that the industrial price average still 
is within three per cent of the year's high. Further- 
more, although trading volume has been heavier 
than that which characterized September, for in- 
stance (with a daily average of only 378,000 shares), 
activity has been well below the levels on which 
the preceding rise was accomplished, and as yet 
gives no indication of any significant amount of 
stock being pressed for sale. 


THE CLOSING months of recent previous years 
have usually brought an appreciable amount of 
selling for the purpose of establishing tax losses, 
such transactions being particularly in evidence last 
year. Thus, following a 684,000-share daily average 
for November of 1941, trading volume in the follow- 
ing months more than doubled to an average of 
1.4 million shares a day with only a small part of 
the increase traceable to fright liquidation follow- 
ing the Pearl Harbor attack. 


THERE ARE a number of reasons for not expecting 
a repetition of last year's volume of tax selling, 
although sales of this type will undoubtedly increase 
during the several weeks ahead, whether or not 
they have any appreciable effect upon the general 
price level. 


ONE INTERESTING development, unexpected until 
a comparatively short time ago, has been the num- 
ber of year-end dividend increases and special pay- 
ments which have been voted now that corporate 
managements are able to estimate the approximate 
earnings that will be left after providing for this 
year's new tax rates. One result of this is to raise 
the indicated yields for numerous stock groups, 
some of which had already been showing average 
returns of eight per cent or more—which compares 
with an average yield of less than three per cent 
currently obtainable from industrial bonds of in- 
vestment grade. 


GENERALLY SPEAKING, there have been few fac- 
tors in recent domestic developments having any 
influence on the stock market. Abroad, however, 
there have been developments—and of a favorable 
nature, all along the line —which will ultimately 
prove of prime importance to the trend of stock 
prices. Continued successes on the several mili- 
tary (and diplomatic) fronts seem to have had little 
effect on the general level of stock prices. But 
examination of the performance of individual issues 
shows that the war beneficiary type of stock has 
been declining at a faster rate than the recession 
in the industrial average, while the so-called peace 
issues have been able to score further small gains 
despite their sharp rises in recent months. 


OF MORE than passing interest is the fact that the 
New York and London stock markets have recently 
been following parallel courses. The British industrial 
price average attained its high for this year, | 18.0, 
on November 9—the same date as our own 1942 
high—and has subsequently dropped back to about 
116!/,. With completion of our own transition to 


‘an all-out war economy approaching, such factors 


as have produced the English bull market of the past 
several years should become increasingly effective 
here. 


AS TO THE immediate future, however, it would not 
be surprising if the current technical price correc- 
tion were to carry somewhat further. Not only are 
there other seasonal influences involved, but this 
year may bring more than the usual amount of sales 
to provide funds for the December 15 income tax 
installment, and stocks next month are going to have 
to compete with the Treasury's program for the sale 
of $9 billion of new securities, a large portion of 
which it plans to place with individuals. 


SUCH INFLUENCES are of course purely tem- 
porary, and whatever price concessions they bring 
about may be regarded as opportunities for addi- 
tional purchases of the shares of strategically 
situated companies. 


—Written November 25; Richard J. Anderson. 
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MORE CIGARETTES SOLD: Indicated cigarette 
sales for October showed a |7!/> per cent increase 
over the same month last year, and constituted the 
23rd consecutive monthly rise. October's gain 


brings the ten-month aggregate to more than 195.6 © 


billion cigarettes on which excise taxes have been 
paid, a 13 per cent increase over the volume for 
the corresponding 1941 period. Actual sales were 
even gerater than these figures indicate, inasmuch 
as the bulk of the cigarettes sold to the armed 
forces carry no tax stamps, and are not included in 
the figures reported by the Treasury Department. 
However, even the large increase in sales volume 
indicated for this year will not fully absorb the 
considerably higher operating costs and taxes, and 
the OPA has shown no disposition to raise the 
ceiling price on cigarettes so as even partially to 
restore manufacturers’ profit margins. Earnings for 
the industry as a whole for the current year will 
doubtless be less than 1941 results. As for the com- 
panies’ 1943 showing, this is almost entirely up to 
the OPA. 

Despite the sharp increase in purchasing power 
which has developed during the past year, cigar 
sales have shown considerably smaller increases than 
cigarettes, the October figure being less than two 
per cent greater than that of 12 months ago. For 
the year so far, cigar sales are up about 3!/, per 
cent. The figures do suggest, however, that there 
has recently been considerable shifting from 5-cent 
cigars to those in the higher price brackets, which 
of course carry the wider profit margins. 


NEW RECORD FOR CONSTRUCTION: A new 
all-time record for volume of building construction 
will be hung up for 1942. In fact, contracts awarded 
in the first ten months of this year alone were suf- 
ficient to assure a new peak, inasmuch as the 
aggregate for that period alone exceeded the 
previous record for a full year, established in 1928. 
F. W. Dodge figures on contracts awarded for the 
January-October period of this year show a dollar 
volume of nearly $6.9 billion, which compares with 
$6.6 billion for all of 1928. Needless to say, how- 
ever, this year's earnings of building materials com- 
panies will be substantially smaller than were their 
results for 1928—when there were no price ceilings 
and no EPT, and when the normal corporate income 
tax rate was 12 per cent, against 40 per cent now. 
Type of construction constituting the bulk of this 
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year's activity also affects profit margins: Some 85 
per cent of the total dollar volume of contracts 
awarded this year represented public-ownership 
projects, on which the margin of profit has become 
quite small. 


GOOD GAINS FOR RESTAURANTS: Reflecting 
a combination of greater employment, rising pay- 
rolls and higher menu prices, the restaurant business 
has been enjoying unusually wide gains in sales 
volume. The sales trend has now been upward for 
42 consecutive months, with October setting a 
record increase of 24 per cent over the same month 
a year ago for the country as a whole. Reflecting 
the activity of war industries in the respective areas, 
indicated sales in the Pacific Coast district last 
month rose as much as 52 per cent, while the South 
Central area experienced a 49 per cent increase 
in volume. 

Earnings reports of leading restaurant chains 
which have appeared so far this year have shown 
only a moderate degree of improvement, inasmuch 
as operating results have been affected by the 
sharply higher food costs and generally increased 
wage scales. And, of course, greatly increased tax 
reserves have taken their toll from net earnings. 
Because of the leverage factor inherent in a high 
overhead business, such as restaurants, results in 
coming months are likely to make better percentage 
comparisons with year-ago figures than have been 
seen in a considerable time. The shares comprising 
this group, however, will remain distinctly ‘specula- 
tive, by and large, and do not qualify for the 
employment of conservative funds. 


ELECTRIC POWER OUTPUT: Electrical energy 
production continues to attain new high record 
levels, and has been running around 12 per cent 
ahead of the high base established a year ago. Of 
the large electric power and light companies, the 
only one whose energy sales have recently: been 
lower than for the same weeks last year has been 
Consolidated Edison. This performance reflects sev- 
eral factors, the more important being the lack of 
any significant amount of war business in the New 
York City area, while at the same time kwh sales are 
being adversely affected by the coastal dimout. 
Among the companies which have recently made 
a better than average showing have been North 
American (around 13!/> per cent higher), Electric 
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Power & Light (16 per cent) and National Power 
& Light (about |7 per cent). 


“SELECTED ISSUES”: Two issues, Melville Shoe 
and R. H. Macy, are being added this week to 
Group 2, Common Stocks for Income. Both had 
previously been carried on the ''Selected Issues’ 
page, with sales suggested at materially higher than 
prevailing quotations. These companies are suffering 
to some extent in the war economy but the element 
of discount is already reflected in their current 
market prices, which appear quite reasonable on 
the basis of their longer term earnings and dividend 
records. 

Melville Shoe has recorded further sales gains 
in the current year, but higher taxes and operating 
costs will reduce earnings below the $2.64 per share 
of 1941. It is expected, however, that the regular 
$2 dividend rate will be covered with something 
to spare. Material shortages next year and curtail- 
ment of more profitable fancy styles may cause 
some further reduction in earnings, but even if it 
became necessary to cut dividends to an annual 
basis of $1.50, the yield of close to 6 per cent on 
the present price of 26 would still be attractive on 
the basis of the company's peacetime prospects. 

R. H. Macy is not likely to feel the pinch of 
merchandise restrictions until after present large 
inventories have been depleted, probably during 
the early months of next year. Despite the pos- 
sibility of somewhat lower earnings over the next 
year, which might result in a temporary dividend 
reduction, the stock appears quite reasonably 
valued for income purposes. A possible reduction 
in the present $2 annual dividend rate to $1.40 
would still provide a yield of 6.7 per cent based 
on the recent price of 21. 


TRENDS IN BRIEF: Hecker Products buys Gen- 
eral Foods' minority interest in Best Foods, Inc... . 
Texas & Pacific resumes dividends after eleven-year 
lapse, with $1 payable December 15. . . . October 
motor freight up 12.8 per cent. over'a year ago 
at 1.6 million tons—a new record. . . . Railroad 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend ‘toward higher money rates, 
one bond or preferred stock is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 

Market Call Net 
Issue: Price Price Yield 
U. S. Treasury 2!/2s, 1968 100 2.5% 


*Beginning in 1963. 


labor seeking $475 million more wages. . . . Farm 
employment November | little changed from year 
ago at 10.9 million. . . . OPA's recent drive on 
gasoline bootleggers covered 500 stations with 
violations found in 70 per cent. . . . OPA adopted 
rules under which employers may seek price ad- 
justments based on wage or salary increases. . . . 
Bureau of Budget estimates of war expenditures in 
fiscal year to June 30, 1943, will total $74 billion— 
nearly 40 per cent of gross national output... . 
The new CMP Division headed by Owens-Corning's 
President Boeschenstein, includes a Controlled Ma- 
terials Board, Engineering Board of Review, Sched- 
uling Methods Branch, Instruction, Inquiry and 
Service Branch and Operating Branch. . . . WPB 
authorizes railroads to obtain 386 locomotives in 
first 8 months 1943, 20,000 freight cars in six 
months, no passenger cars—''inadequate,"’ say rail- 
roads. . . . The anti-trust suit against Aluminum 
Company of America has been pigeon-holed for 
the duration by the U. S. Supreme Court—mean- 
while, the lower court decision favoring Alcoa will 
remain in effect. . . . Following the example of 
Schenley in its expansion into the domestic wine 
field, National Distillers will soon be ready to an- 
nounce its acquisition of Italian Swiss Colony, one 
of the bigger California wineries. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


reasonably safe as to interest and principal. FOR INCOME Recent Current } call 
FOR INCOME — Cali Cons. Edison (N.Y.) $5 cum...... 91 5.49% 105 
376.08 
Great Northern Ry. gen. 5s, '73... 92 5.43% Not 
. A Pure Oil 5% cum. conv........... 90 5.56 105 
Louis. & Nashville ref. 2003.. 95 4.74 105 

Reynolds Metals cum....... 79 107'/ 
Pennsylvania R.R. deb. 4'/2s,'70... 88 5.11 102!/, Union Pacific R.R. 4% non-cum 80 5.00 Not 
Western Maryland Ist 5/2s,'77... 95 5.79 105 

FOR PROFIT 

FOR PROFIT Reasonably assured dividends, and prospects of appreciation 
Atlantic Coast Line Ist 4s, '52.... 85 4.71 Not are combined in these issues. 
Chic., Burlington & Q. Ist & ref. Atch., Top. & S. F.5% non-cum... 68 7.35 Not 

74 6.76 107!/, Chicago Pneu. Tool $3 cum. conv.. 37 8.11 55 
N. Y., Chic. & St. Louis ref. 4!/2s,'78 61 7.38 102 Goodrich (B.F.) $5 cum......... 82 6.10 100 
Southern Pacific sec. 344s, '46.... 90 4.17 = 102 Radio Corp. $3.50 Ist cum....... 57 = 6.14 100 
Walworth Ist 4s, '55............. 93 4.30 100 Youngstown Sheet & T. 512% cum. 82 46.71 105 


COMMON STOCKS FOR INCOME 


Group | is comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of sharp increases in tax rates under the Revenue 
Act of 1942. 


In Group 2 are stocks whose 1942 earnings, after payment 
of the sharp increases in the excess profits tax and a com- 
bined normal and surtax of 40 per cent, are likely to fall 
somewhat short of the dividends paid last. year; these issues 
in Group 2 should nevertheless continue to be relatively 
good income producers. 


Recent ——Dividend—— ——Earnings—— 

GROUP | Recent ——Dividend—— ——Earnings— 
Adams-Millis........... 24 $1.25 $1.25 $4.00 b$1.95 GROUP 2 Price "1942411942 

Amer. Machine & Fdry... 12 0.94 0.60 1.37 b0.56 Chesapeake & Ohio.... 35 $3.50 $3.50 $5.79 c$2.32 
Borden Company ...... 22 1.40 0.90 1.88 60.77 Continental Can........ 26 2.00 1.25 2.62 xI.88 
Carolina, Clinch. & Ohio. 86 Gen'l Amer. Transport .. 38 3.00 1.00 3.75 2.31 
Elec. Storage Battery... 34 2.50 2.00 3.65 b1.03 WMéacy (R.H.)......... 21 2.00 1.67 £2.20 e0.12 
National Dairy Products. 14 0.80 0.80 1.97 b0.87 May Department Stores. 37 3.00 3.00 4.10 £3.76 
Socony-Vacuum ........ 9 0.50 0.50 . eae *Melville Shoe......... 26 2.25 2.00 2.64 b1.05 
Underwood Elliott Fisher. 40 3.50 2.00 5.09 1.55 Murphy (G.C.)........ 60 4.00 3.50 ere 
Union Pacific R.R....... 79 6.00 6.00 11.19 12.79 Standard Oil of Calif.... 27 1.50 1.50 2.30 cl.65 
Woolworth (F.W.) ..... 29 «2.00 1.60 2.69 United Fruit .......... 63 4.00 3.75 5.28 3.41 


*—Indicates total paid or declared so far in 1942. t—Dividend guaranteed by Atlantic Coast Line and Louisville & 


Nashville. b—Half year. 


c—Nine months. e—Six months to August |. f—Fiscal years ended January 31, 1941 and 1942. 


x—12 months ended September 30. %—Added this week; see page 17. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 


warrant their inclusion in diversified portfolios. 
— Divi — 
STOCKS vidend—— Earnings—— 


STOCKS —Dividend—— -——Earnings—— 


941 *1942 1941 1942 1941 #1942941 1942 
American Brake Shoe... 28 $2.20 $0.95 $3.56 c$2.10 Great Northern Ry. pfd.. 21 $2.00 $2.00 $6.72 c$6.06 
American Car & Foundry. 24 ... h12.09 Homestake Mining. ..... 29 «4450 3.75 2.83 
Anaconda Copper...... 25 2.50 1.50 {$5.01 cf3.17 Kennecott Copper...... 29 3.25 3.00 4.55 b{2.03 
Anaconda Wire & Cable. 29 2.50 1.25 5.94 2.05 Lima Locomotive ....... 25 1.00 1.50 6.02 re 
Atchison, Topeka & S.F.. 43 2.00 6.00 9.90 ¢16.65 Louisville & Nash. R.R... 62 7.00 7.00 16.65 8.7! 
Bethlehem Steel........ 55 6.00 6.00 9.35 4.94 McCrory Stores........ 120 1.25 0.75 (2.24 x2.21 
Briggs Mfg. ........... 21 2.25 «41.50 2.83 cl.56 rl 
ational Acme......... ‘ c4.53 

Commercial Solvents.... 9 0.55 0.30 0.99 0.63 4 > 
Pennsylvania Railroad... 22 2.00 2.50 3.98 4.58 

Crown Cork & Seal..... 18 1.00 0.25 4.68 1.88 P . 

10 0.50 0.50 2.86 bI.2I 
East.Gas & Fuel 6% pfd. 21 2.25 3.00 6.34 4.80 Thompson Products ..... 26 250 1.25 5.36 64.62 
Freeport Sulphur ....... 352.00 2.00 3.95 bib! Tide Water Asso. Oil... 9 1.00 0.70 2.09 0.91 
General Electric........ 29 1.40 1.40 1.98 1.06 Timken Roller Bearing... 36 3.50 2.00 3.92 1.98 
Glidden Company...... 15 1.50 0.80 b1.08 47 4.00 4.00 10.43 


*—Indicates total paid so far in 1942. t—Before depletion. 


cal years to April 30, 1941 and 1942. 
to October 31. 
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a—First quarter. b—Half year. c—Nine months. h—Fis- 


k—Fiscal year to October 31, 194'!. x—I2 months ended June 30. y—I2 months 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 


FROM WASHINGTON 


TVA “WALLOWING in profits’? 
As we understood it from his recent 
radio remarks, Stuart Chase said that, 
after allowing for depreciation and 
taxes such as would be charged by 
private corporations, TVA emerged 
from “red” to “black”? about two 
years ago, and is now “just wallow- 
ing in profits.” Has TVA allowed 
for tremendous Lenefits from “gift 
capital”? From capital loaned at in- 
terest rates impossible to private 
utilities? ZTo what extent have capital 
or operating credits been taken for 
non-utility development of internal 
waterways, irrigation projects, etc.? 
For engineering, legal, management 
and other talent loaned or donated by 
other government branches? For 
differences between impartially de- 
termined values of acquired proper- 
ties and depression prices “accepted” 
by private utilities under the threat- 
ened bludgeon of fatal competition ? 


Finally, if TVA had had to finance 
and operate as a private entity, what 
“earnings’ would it show on equity 
capital, after competitive interest? 
“Comparisons are odious” to the ex- 
tent that they are unfair. 


UNEXPECTED FURY!  Eco- 


nomic Stabilizer Byrnes, observing 
that the $25,000 salary limitation in 
1942 would “affect” only 3,000 per- 
sons, appears surprised at “the fury 
of the protésts” from which “one 
would think it atfected three million 
persons.” Can the learned jurist 
mean that the Constitutional rights 
of the minority are now to be de- 
termined by its size? At that, the 
principle of the thing and its possible 


New Investors! 


Information about rules and trading 
practices sent on request. 
Ask for booklet K-18. 
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opening wedge potentialities, affect 
not 3,000 but all of us. Is it possible 
this step was taken by an administra- 
tive agency, in defiance of a Congress 
that had specifically refused to take 
it, only because it would arouse the 
“fury” of so few? Incidentally, Con- 
gress apparently isn’t going to “take 
this sitting down.” 


Mr. Byrnes at least assures us “I, 
too, would object to its continuance” 
after the war. To whom would he 
have to object? 


TURNING POINT? “During the 
past two weeks” President Roose- 
velt told the Herald Tribune Forum, 
“we have had a great deal of good 
news and it would seem that the turn- 
ing point of this war has at last been 
reached.” Navy Secretary Knox 
followed up with “our control of the 
island (Guadalcanal) is very secure.”’ 
These are refreshing reliefs after the 
stream of bitter speeches of a few 


weeks ago. Now comes the “blood-_ 


less coup” whereby Dakar boards 
the United Nations bandwagon. This 
supports the idea we expressed last 
week that our “temporary” arrange- 
ments with Admiral Darlan may turn 
out to have been a brilliant stroke. 


Whether the German military and 
“tourists” can prevent it is a ques- 
tion, but the best evidence is that if 
the Italians can get away with it, they 
may be out of the war by Christmas. 


THINNED LINES of Axis forces 
on the Eastern front are perhaps the 
biggest single gain from the North 
African invasion, make it truly a 
second front such as Stalin has been 
asking. Not only must men and 
equipment be rushed by Hitler to 
Tunisia, mnewly-occupied Southern 
France, wavering Italy and other oc- 
cupied spots on the Mediterranean, 
but they cannot come too much from 
occupied Northern Europe for fear 


of landing attempts and popular up- 
risings there. The balance of strength 
thus thrown to the Russian forces 
already has enabled them to take the 
offensive at many points. As this is 
being written, the Germans in the 
Caucasus appear to be in a fair way 
to be cut off entirely; and don’t put 
it past the Bear to open up in a big 
way in the Moscow or I-eningrad- 
Finland areas. 


Spain’s warning that she will seck 
the aid of the other side to defend 
herself if either camp moves against 
her, strikes us as more significant 
than generally supposed. 


OFF THE RECORD, Washington 
is saying: Best evidence that North 
Africa surprised Nazidom was a 
stunned silence before the propaganda 
lines were reorganized. . . . What 
happened to the critics of battleships, 
of American military aircraft? ... 
If we must have forced savings, OES 
General Counsel Ben Cohen might as 
well lay out the plans—he’d love it. 
. .. The snowball for a basic 48-hour 
week continues to build up. . . . Two 
things have boosted the sales tax— 
the election’s over, and the other 
sources have been sponged up... . 
If it’s ever wise to “Do your Christ- 
mas shopping early,” it’s this year. 
. . . Christmas buying will clean up 
the last of many consumer items no 
longer in production, notably radios 
and electric household appliances. . . . 
Barring Hoover, Lehman is as good 
a choice as any to superintend feed- 
ing occupied territories. 


—By Theodore K. Fish. 
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Processing Parade 


St. Regis Paper’s Panelyte Divi- 
sion developed the method for im- 
pregnating fabric sheets which are 
being used in place of aluminum baf- 
fles and housings in Wright ‘“Cy- 
clone” and “Whirlwind” airplane en- 
gines—the new synthetic material 
both decreases weight and increases 
the service life of the parts. 
Another textile finishing agent de- 
rived from petroleum will be intro- 
duced by duPont as “Avitone A”— 
its use is said to compare favorably 
with sulphonated tallow, and thus it 
will facilitate the release of natural 
tallow which is needed for making 
T.N.T. . A new treatment for 
paperboard by Container Corpora- 
tion of America has resulted in a ma- 
terial which can serve to replace gal- 
vanized iron in some applications— 
the initial use will be in paper gar- 
bage cans. ... Laminated Kraft paper 
in both crinkled and flat finishes is 
being offered by Fulton Bag & Cot- 
ton Mills as a substitute for burlap 
bagging—it is suitable for baling cot- 
ton, etc... . The process for keeping 


Bea 


ow that “wastepaper” bas- 

kets are actually being 
made out of paper to save 
metals and wood, they will be 
known as waste “paper-bas- 
kets.” 


holly leaves and berries from falling 
after wreaths are made up was orig- 
inally introduced by American Chem- 
ical Paint Company—it is a hormone 
spray treatment that was designed for 
apple and pear trees to prevent the 
fruit from dropping before it was 
ripe. 


Food Foibles 


The Birdseye Frosted Foods divi- 
sion of General Foods will soon offer 
nationally the first in quick-frozen 
“Mixed Fruits’”—the package which 
is now being tested is a blend of rasp- 
berries, apricots and seedless grapes. 


= 


Reserve” ‘Tonight 


FOR THE PLEASURE OF bisa 


SCHENLEY ROYAL RESERVE, 60% Grain Neutral Spirits. 
BLENDED WHISKEY, 86 Proof. Schenley Distillers Corporation, N. Y. C. 


. Another “coffee extender” which 
seems destined to go _ places is 
“Troxa,” a chicory blend introduced 
by Jewel Tea—the recipe: add half 
as much “Troxa” to any given 
amount of ‘coffee, and the blend will 
make twice as much “coffee.” 
Newest in spaghetti-dinner mixes is 
“Tangy,” which has been introduced 
by the Kraft Cheese division of Na- 
tional Dairy Products—it is a com- 
bination of spaghetti with dehydrated 
vegetables and a powdered cheese, 
which can be quickly converted into a 
spicy sauce. .. . To offset the loss of 
canned goods items resulting from 
the shortage of tin, H. J. Heinz Com- 
pany is taking on the national dis- 
tribution of a number of allied food 
products—the first addition was “Sun 
Maid Raisins” (Brevities, Oct. 21) 
and next it will handle “Gold Label 
Cocoa.” . . . An innovation in break- 
fast cereal packages is the “Kel-Bowl- 
Pac” which the Kellogg Company de- 
signed for use in the armed services 
—the box permits adding milk and 
sugar to the contents and eating the 
corn flakes right out of the package. 

. . Quite a well-rounded line of 
homogenized infant foods has Libby, 
McNeill & Libby since it added green 
beans—the babies can now choose 
from four single vegetables, five com- 
binations, two fruits and two soups. 


Broadcastings 


Loew’s Metro-Goldwyn will be- 
come the first film company with a 
daily radio program when it begins 
its new coast-to-coast spot broadcast 
at 7 P.M. for five minutes, Monday 
through Friday—called “The Lion 
Roars,” Col. Stoopnagle will do a 
daily chatter on the new movies, the 
stars and the war. . . . What is be- 
lieved to be the longest radio program 
for a single day is promised by Coca- 
Cola for Christmas—a_nine-hour 
broadcast, almost continuous from 11 
A.M. to 11 P.M., has been arranged 
to include forty “name bands” plus 
short dramatic skits. Gillette 
Safety Razor may sponsor airings of 
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several bowl games on New Year’s 
Day—already signed is the Cotton 
Bowl football game at New Orleans, 
and others will probably be an- 
nounced later. . . . Something new in 
“music shows” is being planned by 
Westinghouse Electric & Manufac- 
turing over the NBC network—it is 
tentatively scheduled for Sunday af- 
ternoon (2:30 to 3 P.M.), and will 
feature John Charles Thomas and 
Mark Warnow. .. . International Sil- 
ver is said to be considering the re- 
vival of its popular “Silver Theatre’’ 
on the radio—because of the $25,000- 
income ceiling on top stars, the com- 
pany may recruit for the parts vari- 
ous starlets whose movie income is 
still not too expansive. 
Ring,” a radio play written origin- 
ally for Armstrong Cork’s “Theatre 
of Today” by one of its employees to 
show what happens when a war 
worker takes a day off to go fishing, 
has received high recognition—it is to 
be made into a movie short under the 
auspices of the War Manpower Com- 
mission and exhibited nationally. 


Rubber Rambles 
B. F. Goodrich Company has de- 


veloped a miniature “speed warden” 
for installation on the accelerators of 
automobiles to indicate to the driver 
when the 35-mile-per-hour speed limit 
has been reached—it will sell for a 
dollar and be distributed through tire 
dealers... . A patent for the produc- 
tion of tire fabric from cellulosic yarn 
has been granted to Celanese Corpo- 
ration of America—because of its 
greater affinity for rubber, a better 
union between the fabric and rubber 
is made possible. . . . International 
Shoe has a design for a new type of 
opera pump styled with an opening 
edge of continuous elastic—this is 
said to avoid the “cutting” of the in- 
step, so common in women’s dress 
shoes. . . . A variety of water-tight 
slide fasterfer, similar in action to a 
prong zipper, has been developed by 
Morner Life Saving Suit Company— 
the slide fastener is fashioned from 
extruded rubber strips that are con- 
nected by means of broken rings and 
connected with light chains which 
slide up and down in grooves. .. . 
Seamless and odorless is the new 
latex tubing being introduced by Rub- 
ber-Latex Products—it is also re- 
ported to be resistant to aging and to 
the effects of sterilization... . From 
Sweden come reports of the discovery 
of a new kind of synthetic rubber 
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and experience. 


Model... 


S according to Webster, is an “...example 
worthy of imitation.” 


Every Gulf petroleum product is made to do its 
intended job perfectly ... with something to 
spare. In this, Gulf prod- 
ucts often serve as models 
—as examples for imita- 
tion by companies lack- 
ing Gulf’s vast resources 


GULF OIL CORPORATION - GULF REFINING COMPANY 
3800 Gulf Building, Pittsburgh, Pa. 


made from wood shavings—it has 
been found to be satisfactory for mak- 
ing bicycle tires, but is not hardy 
enough for automobiles and trucks. 


Offshoots & Sidelines 


Much has been said about the tanks 
and war engines being built by Bald- 
win Locomotive for the Army, but 
not much is known of its work for 
the Navy—the company is also mak- 
ing steering gears for battleships, air- 
plane elevators and catapults for air- 
craft carriers and some other devices 
which are secrets for the duration. ... 
A new type of blackout ventilator, 


designed to prevent the passage of 
any illumination but permit ample 
passage of air, is being offered by 
Carrier Corporation for war plants 
which must operate at night—three 
sizes are available for carrying 10,- 
000, 15,000 or 20,000 cubic feet per 
minute. . . . An improved cartridge 
belt feed for machine guns, involving 
an accordion-fold arrangement, has 
been patented by Bell Aircraft—its 
advantage is that it permits the use 
of ammunition belts of unlimited 
length, thus eliminating the need for 
changing belts during a flight... . 
Due in part to the fact that a good 
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many of its customers are in the 
armed services, Hart Schaffner & 
Marx is re-entering the women’s gar- 
ment field on a broader scale—on and 
off in recent years the company has 
made a few models of tailored wom- 
en’s clothes, but by next spring a 
complete line of suits, coats, skirts and 
sport jackets will be offered. . . . An- 
ticipating a scarcity of some furniture 
items, Spear & Company is trying 
out the addition of a jewelry depart- 
ment in one of its installment credit 
stores—a complete selection of dia- 
monds, watches and gift jewelry is 
offered. . . . The paper drinking cup 
will next by pressed into service to 
help promote the sale of War Bonds 
and Stamps—Dixie-Vortex has styled 
a line of cups carrying various kinds 
of war saving appeals. 


lncidentals 


_ A “record” Christmas in phono- 
graph discs is anticipated with RCA, 
Columbia and Decca putting on the 
largest gift drives in their histories— 
while restrictions have been placed on 
the use of shellac, the industry has 
done well in recovering this impor- 
tant raw material through widespread 
salvaging drives. ... Eastman Kodak 
is the primary beneficiary of the con- 
certed drive by the Office of War In- 
formation and the U. S. Army to get 
the folks at home to use “V-Mail” 
when sending messages to soldiers 
overseas—the increasing popularity 
of this “micro-film”’ form of letter 
writing may lead to its extensive use 
after the war. . . . To protect women 
war workers who operate moving 
machinery, Standard Safety Equip- 
ment Company has developed three 
styles of “StaSafe Hairgards” to keep 
the hair from flying—one selling 
point, however, is that the mesh of 
the net is coarse enough to permit 
sufficient ventilation to keep the lady’s 
head cool... . “Looking Ahead With 
Kelvinator” is the title of a new 
booklet being issued by Nash-Kelvi- 
nator to acquaint its dealers with the 
company’s part in the war effort— 
most important is the outline of the 
company’s philosophy and its idea of 
post-war policies. . . . More will be 
heard about the “WOWs,” the in- 
dustrial variation of the “WAACs’— 
a group has been started as the 
Women Ordnance Workers by the 


girls working for the Hurley Ma- | 


chine Company, and because of the 
attractive uniform adopted the organ- 
ization seems destined to spread to 
other war plants. 
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ew: term Treasury bonds have 
shown fractional recessions, re- 
flecting the impending competition of 
the new issue of 2%s, 1963-68. High 
grade corporation bonds were strong 
last week and a few issues reached 


new highs. Losses were recorded in 
most of the speculative divisions of 
the market, the reactionary trend be- 
ing particularly noticeable in lower 
grade rails. 


TREASURY FINANCING 


The intensified sales campaign 
which has been organized in prepara- 
tion for the Treasury’s $9 billion De- 
cember financing is stressing sales to 
investors other than banks. Institu- 
tional investors will find media suited 
to their requirements in the offerings 
of 134 per cent 6%4-year bonds and 
the one-year 7% of one per cent cer- 
tificates of indebtedness. Insurance 
companies will doubtless be large 
purchasers of the new 26-year 2™%4s, 
which may not be held by commercial 
banks until 10 years after date of 
issue. However, these bonds have 
also been designed to appeal to the 
individual investor. Unlike the pre- 
vious “tap” issue of 2%s, they will 
be available in coupon as well as 
registered form. These bonds are 
considered attractive in relation to 
outstanding comparable issues; the 
short term bonds and certificates were 
priced much closer to the market. 


NICKEL PLATE 6s 


The New York, Chicago & St. 
Louis is continuing to reduce its short 
term debt at a rapid rate. The final 
payment has recently been made on 
the bank loans which were incurred 
about a year ago to provide part of 
the funds needed for retirement of 
$16 million 4 per cent bonds due in 
1946. Notice has been given that $2 
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million principal amount of the de- 
benture 6s, drawn by lot, will be re- 
deemed at par and accrued interest 
on December 30. The small amount 
of 6s, due 1950, which will remain 
outstanding after this call will doubt- 
less be cleared up early in 1943. 

The company will still be faced 
with substantial maturities in 1947, 
consisting of $15.7 million first 3%s 
and $7.2 million Lake Erie & Western 
first 3s. However, the road’s financial 
background has improved so greatly 
that senior debt maturities can prob- 
ably be met without difficulty unless 
there is a very drastic decline in earn- 
ings over the next few years. 

The 1942 debt retirements will give 
the company a substantial excess 
profits tax credit, since it is subject 
to a large EPT on the current year’s 
earnings. Net income before taxes 
has more than doubled thus far in 
1942, but earnings after taxes show 
a decline because of heavy tax ac- 
cruals, 


BROWN COMPANY 5s 


Interest from June 1, 1940, to De- 
cember 1, 1940, is being paid on 
Brown Company general mortgage 
cumulative 5s, issued under the plan 
of reorganization consummated in 


November, 1941. This is the second 


following compilation. 


Issue: Offering 
30,000 shs. $100 par value, 
Participating pfd. @100.......... None named......... Dec. 3 


NEW ISSUE SCHEDULED 


A mong the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, is the issue included in the 
wing The date given, however, is not to be regarded as 
definite inasmuch as issues are freqtfently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Underwriters Date Due 
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interest payment on these reorganiza- 
tion bonds; the first, made on August 
20, 1942, covered six months interest 
for the period from December 1, 
1939, to June 1, 1940. Net profit has 
been reported at $906,190 for the 44 
weeks to October 3, 1942. 


GREAT NORTHERN NOTES 


Most railroads have large excess 
profits tax carry-overs, but in a num- 
ber of cases these credits will be 
largely or entirely exhausted this year. 
That the prospect of an EPT liability 
on future earnings is becoming a mat- 
ter of concern in some cases is shown 
by a recent application made by the 
Great Northern to the ICC. This 
road’s 1940 and 1941 carry-over is 
believed to be sufficient to free the 
company of excess profits taxes for 
1942, 

The Great Northern is asking for 
authority to issue $21.8 million 
promissory notes which would be 
exchanged for conditional sales con- 
tracts and equipment leases. The 
object is to remove any doubt that 
the indebtedness is a part of its bor- 
rowed capital under the excess profits 
provisions of the Federal tax laws. 


P. & R. C. & I. BONDS 


Philadelphia & Reading Coal & 
Iron is making application to the 
lederal Court in Philadelphia for per- 
mission to make cash payments 
amounting to a total of $185 per 
$1,000 principal amount of refunding 
mortgage bonds, and approximately 
$38.50 per $1,000 debenture. The 
latter amount represents interest for 
1942 on the debenture 6s ; of the $185 
total payment proposed for the re- 
funding 5s, $100 would be on account 
of principal, with $35 as interest for 
1941 and $50 interest for 1942. The 
company’s president stated that the 
recommendation is being made _ be- 
cause of the long delays in effecting 
reorganization. It will be accom- 
panied by an amendment proposing 
the elimination of the cash payments 
now provided by the reorganization 
plan, and postponing the date from 
which interest would accrue on the 
new securities of the reorganized com- 
pany. 

The company’s report for the 12 
months ended September 30 showed 
a loss of $521,334, in contrast with 
the profit of $42,016 in the 12-month 
period ended June 30 of this year. 
The deficit was caused mainly by ex- 
penses and losses resulting from col- 
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COMMON DIVIDEND 
No. 131 


The final dividend for the year 1942 
of fifty cents (50¢) per share has 
been declared on the outstanding com- 
mon stock of this Company, payable 
December 19, 1942, to stockholders 
of record at the close of business De- 
cember 5, 1942. Checks will be mailed. 
The Borden Company 
E. L. NOETZEL, Treasurer 


UNION CARBIDE 
AND CARBON 
CORPORATION 


UCC 


A cash dividend of Seventy-five cents 
(75¢) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable January- 1, 
1943, to stockholders of record at the 
close of business December 4, 1942. 


ROBERT W. WHITE, Vice-President 


E. I. PONT DE NEMOURS 
& COMPANY 


WitMINcTON, DELAWARE: November 16, 1942 
The Board of Directors has declared this day a 
dividend of $1.12%4 a share on the outstanding 
Preferred Stock, payable January 25, 1943, to 
stockholders of record at the close of business 
on January 8, 1943; also $1.00 a share, as the 
“year-end”’ dividend for 1942, on the outstand- 
ing Common Stock, payable December 14, 1942, 
to stockholders of record at the close of business 
on November 23, 1942. 

W. F. RASKOB, Secretary 


BLAW-KNOX COMPANY 

BLAWNOX, PA. 

Dividend Notice 
At a meeting on November 20, 1942, the 
Board of Directors of Blaw-Knox Company 
declared a dividend of 10 cents per share 
on its outstanding no-par capital stock, pay- 
able December 23, 1942, to stockholders of 
record at the close of business December 


2, 1942. GEORGE L. DUMBAULD. 
Vice President-Treasurer. 


ANACONDA COPPER MINING CO. 
25 Broadway, New York, N. Y. 
November 25, 1942. 
DIVIDEND NO. 138 
The Board of Directors of the Anaconda Copper Min- 
ing Company has declared a dividend of One Dollar 
($1.00) per share upon its Capital Stock of the par 


value of $50 per share, payable December 21, 1942, to - 


holders of such shares of record at the close of business 
at 3 o’clock P.M., on December 8, 1942. 
JAS. DICKSON, Secretary and Treasurer 


Spencer Kellogg and Sons, Inc. 


A quarterly dividend of $0.40 per share has been 
declared on the stock, payable December 10, 1942, 
to Stockholders of record as of the close of busi- 
ness November 21, 1942. 

JAMES L. WICKSTEAD, Treasurer. 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


November 24, 1942 

Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 87 
of One Dollar and Fifty Cents ($1.50) 
r share on the Common Stock of the 
pany, payable December 19, 1942, 

to common stockholders of record at 
the close of business December 4, 1942. 


W. C. KING, Secretary 


THE ELECTRIC STORAGE BATTERY CO. 
The Directors have declared 
Exide 


from the Accumulated Sur- 
plus of the Company a final 
dividend for the year 1942 
of Fifty Cents ($0.50) | 
share on the Common Stock, payable De- 
cember 22, 1942, to Stockholders of record 
at the close of business on December 2, 1942. 
Checks will be mailed. 


H. C. ALLAN, Secretary and Treasurer. 
Philadelphia, November 20, 1942. 


BATTERIES 


NATIONAL DAIRY PRODUCTS 
CORPORATION 


A dividend of 20¢ per share on the Common stock 
has been declared, payable December 18, 1942, 
to holders of record November 30, 1942. 


GEORGE H. RUTHERFORD 
November 19, 1942 Treasurer 


liery fires. Despite abnormal charges 
on this account, operations showed a 
good profit on a cash basis. Book- 
keeping charges, including unpaid 
interest, amortization, depreciation 
and depletion, aggregated over $4.9 
million. The application for interest 
payments is supported by the com- 
pany’s strong cash position. 


ANOTHER LOEW’S 
RECORD 


GM’s “For Me and My Gal” 

has established a new all-time 
record of attendance for the Astor 
Theatre in Manhattan. 


DEPLORES NEEDLESS 
UTILITY HAMPERING 


|S owe that the public utilities 
are indispensable as a war 
agency and that their treatment at 
this time is of the utmost social and 
economic importance, the Public Ser- 
vice Securities Committee of the In- 
vestment Bankers Association of 
America, in a special report made 
public last week, deplored compulsory 
disruption of holding companies at 
this time. 

It seriously hampers the necessary 
all-out war effort of the industry, the 
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Upon request, and without obligation, any of the 
booklets, listed below will be sent free direct 
from the firm by whom issued. To expedite 
handling, each letter should be confined to a 
request for a single item. Print plainly and give 
both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


HELPFUL FACTS AND HINTS 
FOR TYPISTS AND SECRETARIES 


This comprehensive booklet gives list of oft mis- 
spelled words; list of abbreviation; rules of punc- 
tuation! list of business terms, etc. Available to 
executives and their secretaries. Please write on 
business letterhead. 


POST WAR OPPORTUNITIES 


3-page discussion and list of 20 selected common 
stocks for holding into post war period. Average 
yield over 8% with exceptional opportunity for 
capital appreciation. Offered by N.Y.S.E. House. 


THE 1942 CHRISTMAS TRAIL 
the Gift Shop in a Book 


Filled with new, unusual and exciting gifts. It 
contains many suitable accessories for men and 
women in the service, for the fields of sport and 
for the home. 


AN EASY WAY TO FIGURE 
YOUR 1942 TAX 


A survey of the new Tax Law; Letter pointing 
out significant changes in the Law affecting in- 
vestors; and 3 Work Sheets which simplify the 
task of computing your capital gains and losses. 
Offered by N.Y.S.E. House. 


OUTLOOK FOR THE STEEL STOCKS 


This timely bulletin published by a N.Y.S.E. house 
is available to bona fide investors only. 


GROWING WITH AMERICAN INDUSTRY 


75-page booklet containing condensed analyses of 
the 73 companies whose securities are held by this 
management type investment company. 


THE CARE OF YOUR SECURITIES 


Together with schedule of fees. A booklet for 
business and professional men engaged in war 
activities, interested to learn the advantages of a 
Custody Account with a Trust Department of one 
of the country’s outstanding banking institutions. 


ODD LOT TRADING 


An interesting booklet which explains the ad- 
vantages of odd lot trading for both large and small 
investor. Offered by N.Y.S.E. House. 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and comfort; 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning 
a home or expecting to remodel or build one. 


THE MASTERY OF LIFE 


This booklet tells you how to develop your per- 
sonal, creative power; awaken the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings 
may be had in the privacy of your own home. 


OPENING AN ACCOUNT 
Helping hints on trade procedure and practice in 
this 24-page booklet, offered by N.Y.S.E. House. 


TAX FREE STATE 

AND MUNICIPAL OFFERINGS 

Selected group of appeal to conservative investors 

at institutions. Made available by N.Y.S.E. 
ouse. 


WHAT INSURED SAFETY 
MEANS TO YOU 


Folder describing full paid investment certificates. 
Published by the largest savings and loan associa- 
tion serving the Southwest whose current dividend 
is 342%. 


economy in 
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Committee said, by (1) taking the 
time of important men in litigation 
and contention, (2) causing undue 
and unnecessary expense to both the 
the operating and holding companies, 
(3) instigating sales on unprepared 
and unreceptive markets, and (4) 
disturbing the very foundation of the 
productive machinery of the industry. 

The report pointed to a “paradox” 
in government agencies’ stressing the 
need of equity financing and at the 
same time insisting on the writing off 
or freezing of surplus accounts or 
the writing down of property values 
of operating companies after these 
values had been long accepted by 


local commissions, thus making the 
sale of equity securities “difficult 
and speculative.” 

It also condemned multiple taxa- 
tion and the SEC public bidding rule 
on the initial sale of public utilities 
securities, concluding with an over- 
all recommendation that all regula- 
tions that do not relate to current 
fraud prevention should post- 
poned “in this great emergency” and 
that government bureaus should re- 
frain from unnecessary rulings, cease 
disrupting the normal operations of 
the utilities, avoid disturbance of 
markets, and subordinate everything 
to the war effort. 


FINANCING CONTRACTS 
THROUGH “V” LOANS 


To expedite the financing of war contracts the Gov- 
ernment has hit upon the ingenious device of “Regu- 
lation V Loans”. Here is how they work. 


Ithough first authorized more 
than seven months ago, only 
comparatively recently have corpora- 
tions resorted in important degree to 
the so-called “V Loans” set up by 
the Federal Reserve System to ac- 
celerate the war effort. 
What are these “V Loans,” and 
what is the technical procedure in- 
volved in obtaining them? 


GUARANTEE AUTHORIZED 


Under Regulation V adopted by 
the Board of Governors of the Fed- 
eral Reserve System last April 11, 
the War Department, the Navy De- 
partment and the Maritime Commis- 
sion are authorized to guarantee 
commercial banks, Federal Reserve 
Banks, the Reconstruction Finance 
Corporation and other financial in- 
stitutions against losses on loans 
made to firms for the purpose of 
financing war orders. 

Any applicant who wishes to. se- 
cure working capital credits for the 
execution of war orders received in 
direct contracts or through subcon- 
tracts, is expected first to take the 
matter up with his regular banker. 
Then if the necessary credits cannot 
be granted by the commercial bank, 


because of extraordinary risks or 
other reasons the commercial bank 
can apply to the Federal Reserve 
Bank of its district for a guarantee 
and if necessary an arrangement for 
the participation of other banks. It 
is then up to the Federal Reserve 
Bank to analyze the financial status 
and needs of the applicant, and to 
determine the type of financing best 
suited to his particular case. The 
military authorities have a certain 


number of liaison officers stationed at 


the various Federal Reserve Banks 
whose duty it is to examine the quali- 
fications of the applicant from a tech- 
nical and production standpoint. 


GOVERNMENT ADVANCES 


Once an application is approved in 
all its details, the Federal Reserve 
Bank, acting in accordance with the 
instructions of the three military 
procurement agencies, arranges for 
the necessary guarantees which under 
existing regulations can go up to 90 
per cent of the total credit involved. 
However, there is a provision in Reg- 
ulation V specifying that government 
advances and other borrowings from 
banks shall not be concurrently out- 
standing. Hence a part of the new 
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VY loans would be used to refund any 
currently outstanding government and 
hank loans. 

Some of the loans involve such 
large amounts that the cooperation of 
a number of banking institutions is 
necessary to carry the load. For in- 
stance, about 400 banks are partici- 
pating in the General Motors $1 bil- 
lion Regulation V loan. It is re- 
ported that drawings against this 
loan will be used solely for working 
capital purposes, as General Motors 
has no obligations to the Treasury 
for advances. On the other hand, 
much of the money borrowed by 
Lockheed Aircraft under Regulation 
V has been used for the repayment 
of borrowings previously incurred. 

Under the new regulations borrow- 
ers are also protected against a sud- 
den end of the war and ensuing can- 
cellation of contracts for which the 
loans had been obtained. In such a 
case, that portion of the loan cover- 
ing unfinished contracts will not be- 
come due until a complete settlement 
of the entire contract has been ar- 
ranged with the Government. Until 
then the respective corporations will 
have the use of the money borrowed, 
which may become an important fac- 
tor in facilitating the change-over 
from war to peacetime production. 


WELCOME INVESTMENT 


Loans under Regulation V_ of 
course lighten the Treasury’s burden 
by reducing direct government financ- 
ing of war contracts and substituting 
therefore the guarantee of one or 
more of the three Government pro- 
curement agencies. However, the 
relief is comparatively small consid- 
ering the Treasury’s total expendi- 
tures for war purposes. Neverthe- 
less, Regulation V loans should pro- 
vide a welcome investment medium 
for a good part of the funds of com- 
mercial banks which are still idle. 


‘POST-WAR MARKET? 


Concluded from page 4 


war business, show considerable vari- 
ation, and allowance should be made 
for individual industry characteris- 
tics. The old rule that capitalization 
of wartime earnings should be at a 
much lower rate than in years of 
peace was based upon the expecta- 
tion that temporary but large in- 
creases in profits would be realized by 
industrial concerns for the duration. 
There has been ample evidence that 
this expectancy has been fulfilled only 
for a minority. 


MARKET CONTRASTS? 


Another assumption which has 
failed to hold true in World War II 
was that railroad earnings would 


- make a much poorer showing than 


manufacturing company profits. Sim- 
ilarly, many of the current theories 
with regard to post-war earnings may 
prove fallacious. But this much is 
evident from a study of price-earn- 
ings ratios in 1942 as compared with 
a number of pre-war years—the cur- 
rent market capitalization of earn- 
ings is low. This holds true of most 
groups and individual companies, in- 
cluding both those which are show- 
ing gains on war business and the 
majority of those which have suffered 
a net decline in profits as compared 
with the average for several pre-war 
years. 

This situation is so general as to 
indicate that current market prices 
contain a large element of discount 
with respect to post-war difficulties. 
As long as this condition prevails, it 
tends to restrict the threat of a serious 
post-war slump, regardless of whether 
the transition problems prove to be 
more formidable than expected. 


1936 

Earnings 

COMPANY: ‘ Per Share 
Bethlehem Steel ......... $2.09 
Bullard Company ......... 2.51 
General Motors .......... 5.36 
Johns-Manville ........... 5.13 
Monsanto Chemical ...... 4.01 
Union Carbide ........... 4.09 
United Aircraft .......... 0.80 
Westinghouse Electric.... 5.73 
Atch., Top. & Santa Fe... 1.56 
Atlantic Coast Line....... 2.32 
New York Central........ 1.79 
Southern Pacific ......... 3.84 
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Earnings and Stock Prices—1936, 1938 and 1942 


1936 1938 1938 1942 
Average Earnings Average Earnings Recent 
Market Per Share Market Per Share Market 
55 


62 D$0.70 59 *$4.94 
28 D0.08 21 72.94 22 


D—Deficit. *9 months to September 30. +6 months to June 30. tEstimated full year 1942. 


CONNECTICUT 


OFFERED AT A TENTH OF COST! 


Unique estate of 144 acres crowned by massive 
stone residence high above Connecticut River. 
Baronial living room 50x30; dining and cocktail 
rooms, library and art gallery. Master’s 3-room 
suite with bath; 4 master bedrooms and 3 baths; 
ample servants’ quarters. Many outbuildings. 
Completely furnished and equipped. Shown only 
by appointment. 


EDWARD NEVILLE VOSE 
NIANTIC CONNECTICUT 


RIDGEFIELD, CONN.—4 acres estate, 14 
rooms, 3 baths; beautiful grounds; high altitude; 


bargain. 
BOX 720 
50 EAST FORDHAM ROAD, BRONX, N. Y. 


GEORGIA 
— FOR SALE — Modern, 50 rooms, 
rick, 
MILLEN HOTEL COMPANY 
MILLEN GEORGIA 


NEW HAMPSHIRE 


CENTRAL NEW HAMPSHIRE 
REAL ESTATE AGENCY OFFERS 


a gentleman’s estate, 50 acres; beautiful home, 
16 rooms, 4 fireplaces; large barn; private pond: 
house about 300 feet from highway; near grand 
old New Hampshire town. Price, $15,000. . 


J. L. BOUTIN, REALTOR 
BELMONT, N. H. Tel.: 2374—4-6 P.M. 


NEW JERSEY 


ON LINCOLN HIGHWAY near Princeton— 
8 acres, 1l-room dwelling, hot water heat, gas; 
gas station, pavillion, 2 refreshment stands; ex- 
cellent opportunity for hotel and restaurant. 
100 acres, 11-room dwelling, hot water heat. 
large outbuildings, large kennel building, run- 
ning brook. 


JAMES A. O’CONNELL COMPANY 
392 GEORGE ST., NEW BRUNSWICK, N. J. 


PLAINFIELD, N. J.—A well-built charming 
house, acre and a half attractive grounds, trees, 
flowers, grape arbor and substantial barn; can 
be bought for third of former value. 


APPLY 
47 EAST 63rd STREET, NEW YORK CITY 
TELEPHONE: REGENT 4-4546 


NEW YORK 


DOBBS FERRY—War sacrifice, 6 bedrooms. 

3 baths; hollow tile, stucco finish; % acre; trees, 

brook; 2-car garage; $5,000 just spent for com- 

plete modernization; sacrifice $12,000; mortgage, 

$8,500; terms. Will rent. Write for picture. 
RIEGERT 

61 COLONIAL AVE., DOBBS FERRY, N. Y. 


TELEPHONE: DOBBS FERRY 1844 


BERKSHIRE FOOTHILLS. Gentleman’s sum- 

mer home or farm. 6 acres, 9 rooms, bath, elec- 

tricity. Cash $1,000, balance easy terms. 
BLAINE 


2270 WALTON AVENUE BRONK, N. Y. 


VIRGINIA 


HISTORIC COLONIAL ESTATE 
Near Leesburg, Va., 25 miles from Washington, 
D. C.; master’s house, 20 rooms, 11 bedrooms, 
7 baths; old Georgian brick, beautiful views, per- 
fect condition; manager’s house, 10 rooms, 2 
baths, and 4 tenant houses from 5 to 9 rooms; 
6-car garage, horse barn, 47 box stalls; enter- 
tainment hall 60 ft. by 32 ft.; many other barns, 
outhouses, shops and pump house, breeding barn 
and stables; 1,300 acres; very low price, $200,000. 


LINKINS COMPANY 
1 DUPONT CIRCLE WASHINGTON, D.C. 


dee 
145 1.16 75 *3.24 65 oe 
91 2.35 89 *2.65 81 oie 
88 2.77 74 *2.80 74 ae 
27 2.12 31 *3.55 26 Soe 
124 3.38 94 *3.00 77 eee 
74 0.83 34 $23.00 43 ee: 
35 D2.27 22 $20.00 28 “ta, 
39 D3.13 16 $7.00 11 


Air Reduction Company, Inc. 


Eastman Kodak Company 


and Price Range (AN) 


incorporated: 1915, in New York. Office: 40 
60 East 42nd St., New York City. 
meeting: Second Wednesday in April. Num- ° 


Data revised to November 25, 1942 


PRICE RANGE 


ber of stockholders (December 31, 1941): dirt $3 
15,623. 

Capitalization: Funded debt........... Non 4 9 
Capital stock (no par)........ 2, 713, 337 1934 °35 °37 °38 ‘39 1941 


Business: A leading manufacturer of oxyacetylene gases and 
equipment for welding and cutting. Sales of compressed gases 
account for about three-quarters of total annual revenues. Also 
manufactures “dry ice.” Best customers are the railroad, steel, 
and automobile industries. Owns about 25% of the capital 
stock of U. S. Industrial Alcohol. 

Management: Progressive and experienced. 

Financial Position: Very strong. Working capital December 
31, 1941, $11.4 million; cash and time deposits, $7.4 million; 
marketable securities, $3.3 million. Working capital ratio: 
1.9-to-1. Book value of capital stock, $15.65 a share. 

Dividend Record: Liberal. Payments in each year since 1917. 
Present annual rate, $1 a share plus extras. 

Outlook: Activity in capital goods industries usually deter- 
mines sales volume. Because of large demand for industrial 
gases by war industries capacity operations are assured for 
duration. Company still has longer term growth possibilities. 

Comment: Earnings show moderate cyclical fluctuations, but 
stock has been a steady income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


u. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Range 
$0.40 $0.49 $0.34 $0.43 $1.66 $1.50 
0.50 0.5 0.55 0.54 2.09 1.83 57 3784 % 
See 0.57 0.75 0.77 0.70 2.79 2.50 86%—56 1/16 
0.77 0.99 0.77 0.33 2.86 3.00 804%4,—14% 
. eee 0.3 0.35 0.38 0.43 1.47 1.50 67 %—40 
= 0.40 0.47 0.50 0.61 1.98 1.50 68 —45% 
eee 0.53 0.61 0.63 0.61 2.38 1.75 lh 
| ee 0.59 0.64 0.70 0.69 2.62 2.00 —34% 


"Al figures adjusted to reflect 3-to-1 stock split, 1936; thereafter based on stock 
outstanding at end of each period. {To November 25, 42. 


Data revised to November 25, 1942 rm Earnings and Price Range (EK) 


Incorporated: 1901, New Jersey. Executive 160 
office: Rochester, N. Y. Annual moceng: 120 
Last Tuesday in April at Jersey City, N. 
Number of stockholders (December 5, 1941) : 
Preferred, 1,336; common, 40,592. 


PRICE RANGE 


Capitalization: Funded ....None 
*Preferred stock 6% cum 
PAF) 61,657 shs 


12,476,013 shs 


*Non-callable; votes with common stock 
10 to 1. 


Common stock (no par).. 


1934 ‘35 ‘36 ‘37 ‘38 ‘40 1941 


Business: A world leader in the film and chemical industries. 
Products comprise seven major groups (listed in normal order 
of sales importance): (1) amateur film cameras and paper; 
(2) professional and commercial cameras, films and paper; 
(4) motion picture film; (3) cellulose acetate items; (6) photo 
accessories; (5) chemicals; (7) miscellaneous items. 

Management: Aggressive and experienced. 

Financial Position: Strong. Working capital, December 31, 
1941, $73.9 million; cash, $32.7 million, marketable securities 
$25.5 million. Working capital ratio: 2.4-to-1. Book value of 
common stock, $70.05 per share. 

Dividend Record: Regular preferred payments. Liberal com- 
mon dividends 1902 to date. Present basis, $5 and extras. 

Outlook: War output largely offsets restrictions on normal 
production, but earnings reflect higher taxes; peace should 
restore camera and film stability, chemical growth and foreign 
market development. 

Comment: Both classes of stock occupy investment rank. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
«Interim periods 


= -year ended: June 15 Dec. 31 Year’s Total Dividends Price Range 
Re $2.91 $3.37 $6.28 $3.50 116%— 79 
1935 3.0 3.86 6. 5.75 172%—110% 
3.51 4.74 25 6.75 185 —156 
5.02 4.74 9.76 7.50 198 —144 
3.05 $4.36 $7.41 6.50 187 —121% 
3.18 5.08 78.26 6.00 186%4—13814 
3.63 4.33 7.96 6.00 166%—117 
4.15 4.42 8.57 6.0 145%—120% 


*First 24 weeks and last 28 weeks of each year. fAdjusted. YTo November 25, 1942. 


Allied Chemicial & Dye Corporation 


General Motors Corporation 


Earnings and Price Range (ACD) Data revised to November 25, 1942 Earnings and Price Range (GM) 
300 Incorporated: 1916, Delaware. Office at De- = 
troit, Mich., Annual meeting: Tuesday pre- 
Data revised to November 25, 1942 ceding first Monday in May. Number of 60 
stockholders (September 30, Yoa2) : 414,064. 
ew Capitalization: Funded debt....... ...*None PRICE RANGE 
Broadway, New York City. Annual meeting: +Preferred stock $5 cum. 1°) 


On Monday preceding last Tuesday in April. 


Capitalization: Funded debt........... Non 
Capital stock (no par)........ 2,214,099 ~~ 


Business: One of the outstanding chemical enterprises in 
the world; serves virtually all basic industries, including steel, 
oil, textile, soap, building, roadmaking and agriculture. Princi- 
pal products are alkalies and allied products, industrial acids, 
dyes, coke and its by-products. 

Management: Progressive, as indicated by research activity. 


Financial Position: Excellent. Working capital December 31,- 


1941, $89.3 million; cash, $52.8 million; marketable securities, 
$15.3 million; government securities, $11.6 million. Working 
capital ratio, 3.6-to-1. Book value of stock, $96.06 a share. 

Dividend Record: Regular annual payments on the common 
stock since 1921. Present $6 rate established in 1927 and main- 
tained since, plus occasional extras. 

Outlook: Company’s sales volume is normally determined by 
the changing levels of general business activity because of the 
wide diversification of its markets which reflect the need for 
basic chemicals by practically all industries. Under the war 
economy capacity operations will continue and longer term 
growth potentialities are also encouraging. 

Comment: Capital stock, with a very stable dividend record, 
is one of the market leaders in the “blue chip” group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years to Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share.. $6.83 $8.71 $11.44 $11.19 $5.92 $9.50 $9.43 $9.67 eens 
Dividends paid..... 6.00 6.00 6.00 7.50 6.00 9.00 8.00 8.00 *$4.50 


Price Range: 
MR. caaccsneboece 160% 173 245 258% 197 200% 182 167 *149 
115% 125 157 145 124 151% 135% 185% *118% 


“To November 25. 1942. 


EARNED PER SHA 


"35 ‘37 ‘38 ‘39 ‘40 1941 


Conmen stock ($10 par). 743, 496,236 shs 


TCallable at $120 per share. ar- 
ranged a $1 billion Regulation V bank 
credit. GMAC, a subsidiary, has $833 mil- 
lion outstanding. 

Business: Normally the largest manufacturer of motor 
vehicles in the world; also producing auto equipment, refriger- 
ators, oil burners, Diesel engines, and air-conditioners. Now 
fully converted to war production. 

Management: Includes some of the best automotive talent. 

Financial Position: Exceptionally strong. Working capital 
September 30, 1942, $583.5 million; cash, U. §. Government and 
other marketable securities, $343.2 million. Working capital 
ratio: 2.1-to-1. Book value of common stock, $21.49 per share. 

Dividend Record: Generous payments; dividends each year 
beginning 1917. No fixed rate. 

Outlook: War record will be characterized by high volume 
and low profit margins. Post-war results should reflect the 
dominant trade position and aggressive management policies. 

Comment: Preferred ranks among the high grade invest- 
ment equities. Common represents an equity in one of the 
most strongly situated units in the automotive field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
r 


ear’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Range 
1934........ $0.63 $0.88 $0.48 $0.00 $1.99 $1.50 —24 
0.68 1.16 0.66 1.19 3.69 2.25 50% 20% 
1.17 2.00 0.75 1.44 5.36 4.50 717 —53% 
0.99 1.48 0.99 0.92 4.38 3.75 0 28 
0.14 0.52 0.07 1.44 2.17 1.50 53%—25% 
1.18 1.06 0.15 1.66 4.05 3.50 56%—36% 
1.50 1.03 0.31 1.48 4.32 3.75 56 37% 
1.44 1.18 0.94 0.88 4.44 3.75 48 285% 
0.48 0.51 0.77 coe ows *2.00 


*Including December 12 payment. ¢To November 25, 1942. 


(For additional Factographs please turn to page 28) 
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1934 ‘25 ‘36 ‘39 ‘40 1941 


November 23, 1942 


Sirs: 

On page 4, of the November 18 
issue Of FINANCIAL Wor Lp, there is 
an article on the telegraph merger 
which contains this sentence: “. . . the 
desire to hasten the prosecution of 
the war would seem to make govern- 
ment ownership a necessary move.” 

I was, frankly, puzzled by this sen- 
tence. I cannot believe that the 


FINANCIAL WorLp is _ advocating | 


government ownership of telegraph 
communication, and yet that is what 
the sentence seems to mean. If that 
is really what the writer means, I 
would like to have the opportunity to 
present the other side of the case since 
I think that government ownership of 
any form of communication—tele- 
graph, telephone, railroad, truck, 
radio or any other—would be a se- 
rious mistake, and would represent 
the first step toward that kind of so- 
cialization which I think we all want 
to avoid. 
JoserH L. Ecan, 
Vice President, 

Western Union Telegraph Company. 


Editor's Note: Because of FINANCIAL 
Worwp’s long established policy against 
government ownership of any industry, it 
is obvious that the recent article on the 
telegraph merger was not intended to advo- 
cate government ownership of any part of 
the communications system. If other read- 
ers also obtained such an impression, let 
this clear up any misunderstanding. The 
comment would have been clearer if it had 
said: the desire to hasten the prosecution 
of the war may seem to make the Govern- 
ment feel that Federal control is a neces- 
sary move. But it is the opinion of 
FINANCIAL Wor tp that, even in wartime, 
the telegraph companies can run their own 
systems more efficiently themselves. 


George A. Ellis 


eorge A. Ellis, a founder and for 
37 years a partner in the New 


York Stock Exchange firm of E. F.. 


Hutton & Company, died November 
23 at the age of 67 years. In 1904 
Mr. Ellis and Edward F. Hutton 
established the firm, which was suc- 
cessful from the start. In 1906 E. F. 
Hutton & Company opened a branch 
in Los Angeles, and was the first 
Stock Exchange firm to run a direct 
private wire across the Continent. 


DECEMBER 2, 1942 


WHAT WILL 
FOR 


If you subseribe for 
Personalized Supervisory 
Investment Service 


(a) Prepare a definite program based upon 
your objectives and resources, looking to 
— enhancement, increased income or 

oth; 


(b) Analyze the portfolio already established: 


(c) Tel! you how to recast it so as to bring it 
into line with current business and invest- 
ment prospects, and in accord with your 
program; 


(d) Advise you, if your resources are entirely 
in cash, how to inaugurate your program: 


(e) Tell you instantly when each new step in 
your program is necessary: 


(f) Keep a record of every transaction you 
make and an accurate transcript of your 
investment position: 


(g) Furnish monthly comments on your 
program; 


(h) Provide full consultation privileges, in 
person, by mail, or by wire, regarding any 
investment problem you may have. 


Mail your list of securities at once and we will 
tell you what we can do to improve your invest- 
ment status and what our annual fee will be. 


MAIL THIS COUPON TODAY. NO OBLIGATION = 


FIN ANCI AL WORLD Please explain (without obligation to 
H RE SE AR CH BURE AU wing how Continuous Supervision will 
: 21 WEST STREET NEW YORK. N.Y. aid me in improving my investment ] 
results (list ‘of present holding of se- 
1 Income (1 Capital enhancement [ curities with original purchase prices | 
(or) both <entlosed). What will it cost me? 
i 

i 
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Kennecott Copper Corporation 


National Steel Corporation 


Earnings and Price Range (KN) 


vised to Nov 25, 1942 60 
Data revised to November 25, 194 = TH 
| 


PRICE RANGE 


Incorporated: 1915, New York. Office: 120 30 


Broadway, New York City. Annual meeting: 0 
First Tuesday in May. Number of stock- 
holders (December 31, 1941): 83,033. 


Capitalization: Funded debt........... Non 
Capital stock (no par)........ 10,821,653 4 


1934 35 37 8 “40 1941 


Business: Largest domestic and world’s second largest cop- 
per producer with annual productive capacity in excess of 1.1 
million pounds of copper. More than two-thirds comes from 
domestic mines, the remainder from Chile. One of the lowest 
cost producers. Second in domestic production of molybdenum. 

Management: Capable and aggressive. 

Financial Position: Very strong. Net working capital De- 
cember 31, 1941, $143.4 million; cash and U. S. Government 
securities, $126.4 million. Working capital ratio: 3.8-to-1. Book 
value of stock, $35.47 per share. 

Dividend Record: Fairly regular, although fluctuating widely. 
Payments since 1916 omitted only 1921-22 and 1933. 

Outlook: While government ban on production figures pre- 
cludes statistical projections, a high level of earnings appears 
assured by war demands and easing of price restrictions on 
domestic metal, which should stimulate output; and improved 
outlook for Chilean production. 

Comment: Stock is one of the best of the copper equities, 
but is fundamentally speculative, reflecting major trends of 
the industry. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year ended: June 30 Dec. 31 Year’s Total Dividends Price Range 

1934 $0.36 0. $0.53 $0.45 234%—16 
0.32 1,22 0.65 30%—13% 
0.84 2.36 1.70 633%—28% 
2.47 4.60 3.50 6934,—28% 
0.76 2.10 1.75 51 —26% 
0.93 3.14 2.00 46%—28 
2.29 cas 2.75 38%—24% 
2.20 4.55 3.25 3934 —30% 
2.03 73.00 737 


*Earnings are reported before depletion. {To Nevember 25, 1942. 


National Cylinder Gas Co. 


and Price Range (NS) 
Data revised to November 25, 1942 80 


Incorporated: 1929, Delaware, with perpetual 4 
charter. General Offices: Grant Building, r) 
Pittsburgh, Pa. Annual meeting: Last Tues- 


PRICE RANGE 


EARNED PER SHARE 


day in April. Y $9 

italization: Funded debt..... ,872, AYA. 
Capital stock Dat) 2,200,072 


1934 ‘35 ‘36 '37 ‘38 ‘39 ‘40 1941 


Business: Large low cost steel producer. Peacetime activities 
concentrated in production of lighter types of sheets, strip, 
and tin plate, but war business has swung bulk of production 
to heavy steel products. Company’s large finishing capacity, 
modern facilities and good plant location have established 
operating results on a comparatively stable basis. 

Management: Extremely alert and aggressive. 


Financial Position: Excellent. Working capital December 31, 
1941, $39 million; cash, $18.6 million. Working capital ratio: 
2.2-to-1. Book value of stock, $68.90 per share. 

Dividend Record: Payments each year since incorporation 
in 1929. No regular rate. 

Outlook: Mounting taxes and narrower profit margins on 
war production limit benefit from increased production. Post- 
war prospects depend largely on auto industry. 

Comment: Stock is essentially a heavy industry issue, but 
one of best situated in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
Per $0.76 $1.20 $0.16 $0.68 $2.80 $1.00 58%4—34%6 
1.56 1.37 1.06 5.16 .50 83% —405s 
| 1.10 1.30 1.56 2.14 5 3.12% 7 —57% 
2.63 2.77 2.41 1.19 *8.21 3.50 9%4—55 
0.50 0.46 0.84 1,25 3.03 1.00 81%—44% 
RE SE 1.10 0.89 1.32 2.40 5.71 1.70 82 —52 
| ae 1.82 1.36 71.74 2.84 16.83 2.50 73%—48 
2.46 71.95 71.45 1.89 3.25 68%—42 
1.21 91.25 1.29 nee §3.00 —43% 


*After surtax equal to 29 cents per share in 1936 and 79 cents in 1937. 7After 
provision for additional income taxes. tAfter excess profits tax of 93 cents a share. 
{After provision for increase in wage rates for six months equal to 57 cents a share. 
§To November 25, 1942. 


oearnings and Price Range (NCY) 


Data revised to November 25, 1942 90 
15 

Incorporated: 1933, Delaware, as successor 10 
of Keith Dunham Co. Office: 205 West 5 


Wacker Drive, Chicago, Illinois. Annual 0 
meeting: First Thursday in April. Number 
of stockholders (December 31, 1941): 4,951. EARNED PER SHARE 


$2 
Capitalization: Funded debt...... $1,350,000 $1 
Capital stock ($1 par)........1,% 1,334,396 shs 1934 °35 °36 °37 “40 1941 


Business: The third largest producer of industrial gases. 
Also manufactures cutting and welding equipment. A big fac- 
tor in company’s growth has been its policy of acquiring 
established concerns. Company has a half interest in Tube 
Turns Co., manufacturing welded pipe fittings. 

Management: Aggressive and experienced. 

Financial Position: Good. Working capital December 31, 
1941, $3 million; cash, $1.6 million. Working capital ratio: 
2.5-to-1. Book value of capital stock, $7.72 per share. 

Dividend Record: Varying payments in each year since 1935; 
paid 100% in stock in 1937. Present rate 80 cents. 

Outlook: Serving steels, railroads, automobiles and_ ship- 
builders, company is sensitive to trends in heavy industries, 
currently doing a growing war business; sales increased suc- 
cessively from $1.2 million in 1934 to $7.6 million in 1940, 
$14.8 million in 1941. 

Comment: Stock is essentially cyclical, but improving in 
speculative quality. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s 

eaten: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends tPrice Range 
$0.35 $0.38 $0.30 $0.14 1.17 1.30 18%— 8% 
0.11 0.11 0.12 0.16 0.50 0.40 13 — 8% 
0.20 0.22 0.28 0.36 1.06 0.50 16 — 8% 
0.27 0.29 $0.25 0.29 1.10 0.80 13%— 6 
§0.31 §0.28 0.26 0.56 1.41 0.80 11 —7% 
§0.25 $0.19 0.28 ine 70.60 19%— 6% 


*Earnings prior to 1940 based on 941,000 shares reflecting 100% stock dividend in 
1937. +Not available. tPrior to 1939 quotations are over the counter. §Revised. 
{To November 25, 1942. 


Northern Pacific Railway Company 
F Earnings and Price Range (NP) 


5 
Data revised to November 25, 1942 rd 
20 PRICE RANGE 
Incorporated: 1896, Wisconsin. Office at 14 10 
Wall Street, New York City. Annual meet- : 


ing: Second Tuesday in April. Number of 


EARNED PER SHARE 


stockholders (December 81, 1941): 27,978. $e 
Capitaliaztion: Funded debt... .$323,982,000 $2 


Capital stock ($100 par)....... 2,480,000 shs $4 
1934 ‘35 ‘37 ‘38 ‘39 “40 1941 


Business: One of the large northwestern railroad systems, 
extending from head of Lakes and St. Paul-Minneapolis, Minn.., 
through states bordering on Canada to Pacific Northwest 
cities; 6,880 miles of road operated. 

Management: Experienced and capable. 


Financial Position: Good. Working capital December 31, 1941, 
$31.6 million; cash, $20.5 million. Working capital ratio: 
2.6-to-1. Book value of capital stock, $178.94. 

Dividend Record: Large payments 1899 to 1932; none since. 

Outlook: War-stimulated traffic will maintain operations at 
high levels for the duration with consequent benefit to earn- 
ings and finances. Agricultural conditions in the Northwest 
will again become the dominant earnings factor in the post- 
war period. 

Comment: Debt reduction from wartime earnings should 


moderately improve position of the equity, but the stock will 
remain in a speculative category. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years to Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share... $0.36 $0.17 $0.73 $0.05 D$1.74 $0.03 $0.83 $3.13 *$3.21 


Price Range: 


36% 25% 36% 36% 14% 4% =9% 8 8% 

t 

*9 months ended September 30. To November 25, 1942. : ' 


(For additional Factographs please turn to page 30) 
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WHAT’S NEW IN BOOKS 


Concluded from page 2 


of The American Institute of Ac- 
countants, concluded October 1 last, 
“Wartime Accounting” should prove 
a valuable addition to any accounting 
library in these days of multiplied 
fiscal confusion arising from the war 
economy. Typical of the papers in- 
cluded are the first two, “Accounting 
Problems in Price Control” by Di- 
rector Taggart of the OPA Account- 
ing Division, and “Accounting Re- 
ports by Industry to WPB” by 
Chairman Joseph I. Lubin of the 
\WPB. Other subjects cover govern- 
ment audit of war contract costs, re- 
negotiation of contracts, accounting 
problems of the war contractor, Fed- 
eral income and excess profits taxes, 
effective use of technical personnel in 
war, spreading audit work and use 
of client’s staff, internal control ques- 
tionnaire, accountants’ liability and 
auditing standards. 


x 


Looking Ahead Fifty Years. By 
Roger W. Babson. Published by 
Harper & Brothers. 246 pp. $2.00. 
What will be the social and economic 
structure of the world of tomorrow ? 
Roger Babson, well known business 
forecaster and analyst of economic 
trends, attempts to find an answer to 
this puzzling question. In contrast 
to most of Babson’s numerous previ- 
ous books, this one is not addressed 
to the investor alone. It deals with 
such fundamental topics as world 
peace, prospective rule of labor 
unions, coming miraculous scientific 
developments, decentralization of 
property and power, and the next 
financial deptession. 


x 


The Twilight of France, 1933- 
1940. By Alexander Werth. Harper 
& Brothers. $3.50. The Paris corre- 
spondent of the Manchester Guardian 
gives a vivid picture of the last days 
of the Third French Republic. The 
central figure in his narrative is 
Georges Bonnet, the French Foreign 
Minister, principal framer of the 
appeasement policy, against whom he 
draws a bitter indictment. The vol- 
ume is edited by Professor D. W. 
Brogan, the Cambridge historian. 


DECEMBER 2, 1942 


For Yourself or as Gifts 


to Friends for Christmas... 


Here is an opportunity to select gifts for friends, students and employees which will 
cost you one-half or less of their original price. Many of these volumes are valuable 
for their enunciation of basic investment principles and are worthy additions to 
any business library. The right is reserved, of course, to refund payment for any 
book if remittance reaches us after the surplus stock is exhausted. 


“THE MIRRORS OF WALL STREET," Anonymous, 268 pages. Published 1933 by 
Putnam's. If the best way to study history is through biography these thirteen word- 
pictures of towering financial figures of the 1920's furnish a better understanding of 
the pre-depression era. Was $2.50—Limited Sale Price...................... $1.00 


“POPULAR FINANCIAL DELUSIONS," by Robert L. Smitley, 338 pages. Published 
1933 by Roland Swain. Convincingly and without pulling any punches this author 
identifies and reveals the many delusions which from time to time bequile the man 
with money to invest and which lure him from his chief objective — protection of his 
capital plus a reasonable return on his investments. A financial classic. Was $3.00 — 
Handsome limp leatherette maroon binding—Limited Sale Price.............. $1.50 


“FINANCIAL AND BUSINESS FORECASTING," by Warren F. Hickernell, two 
volumes, 916 pages. Published 1928 by Alexander Hamilton Institute. An exhaustive 
and informative study covering business cycles, history of important inflations, historic 
financial panics of the past (prior to 1929, of course), trends and factors in fore- 
casting stock price movements. Was $4.00 when published in 1928—Limited Sale 


“WHAT THE FIGURES MEAN," by Spencer B. Meredith, 72 pages. Published 1931, 
revised 1935 by Appleton-Century. Showing clearly and concisely how to read 
balance sheets and income accounts, with valuable ratios for 41 industries. Was 


“WALL STREET," by William C. Moore, 144 pages. Published 192! by the author. 
In this little book Mr. Moore set out to reveal Wall Street 'Mysteries,"' expose its 
secrets and present ‘a complete course of instruction in speculation and investment." 
$1.00 


“COMMON STOCKS AS LONG TERM INVESTMENTS" (1924), by Edgar L. Smith. 
Upsetting the old theory of investment, 129 pages. Published at $1.50 — Limited 


“PROFITS FROM THE STOCK MARKET,” by Orline D. Foster, 207 pages. Published 
1937 by Harper & Brothers. A market student's survey of economic fundamentals 
and of technical market conditions as they influence market prices. Emphasizing the 
lesson that profitable results in speculation and investment can come only to the 
well-informed. Was $3.00 — Limited Sale Price.......... $1.50 


“INVESTMENT ANALYSIS," by Walter E. Lagerquist, 792 pages. Published 1924 
by Macmillan. A professor of finance presents the fundamentals in the analysis of 
securities. Special chapters on Taxation of Securities, Railroad Bonds, Utility Bonds, 
Civil Debit and U. S. Bonds. Was $6.00 — Limited Sale Price............... $2.00 


New York City buyers add 1% for City Sales Tax 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York City 


WE SUPPLY ANY BOOK PUBLISHED — OLD OR NEW 


Be sure to order ‘‘I!-Year Price Range’’ and ‘‘Record of Earnings and Dividends” (1931 to 1941!) 
of all N. Y. S. E. Common Stocks. Price $1.00. 
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Otis Elevator Company 


Data revised to November 25, 1942 so Earnings and Price Range (OT) 
Incorporated: 1898, New Jersey. General 40 | | 
Office: 260 Eleventh Ave., New York City. 30| ee 
Annual meeting: Fourth Monday in April. 20 
Number of stockholders (Dec. 31, 1939): 10 
Preferred, 1,238; common, 11,422. 0 
Capitalization: Funded debt........... None $2 
stock 6% cum. $1 

5,000 shs 
Common stock (no par)....... 2,000,000 shs want natch! 1 


Business: The leading manufacturer of elevators, escalators, 
hoists and related products, but activities for the duration are 
wholly devoted to ordnance, airplane parts, machine tools and 
elevator installations for ships and war plants. 

Management: Aggressive. 

Financial Position: Strong. Working capital December 31, 
1941, $20.4 million; cash and government securities, $11.3 mil- 
lion. Working capital ratio; 6.4-to-1. Book value of common, 
$15.87 per share. 

Dividend Record: Regular distributions on preferred. Unin- 
terrupted common payments since 1903 at varying rates. 

Outlook: Uptrend of earnings should be further stimulated 
with operation of government-owned and financed facilities 
starting early in 1943. Post-war prospect hinges on the tempo 
of building construction resumption. 

Comment: Preferred has investment status; while concen- 
tration on military work imparts war speculation flavor, the 
common is a well situated business cycle equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s Divi- 

Qu. ended: r. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
D$0.07 Nil D$0.76 D$1.00 $0.60 19%—12% 
DO0.02 D0.02 $0.13 0.27 0.36 0.60 265%—11% 
0.1 0.21 0.31 0.14 0.82 0.75 39% —24% 
ae 0.60 0.48 0.51 0.01 1.60 1.40 454%—20% 
as 0.35 0.12 0.19 0.10 0.76 0.60 29%%—13 
0.43 0.26 0.37 0.12 1.18 0.90 27 %e—15 
| RS 0.51 0.28 0.34 0.06 1.19 1.00 18%—11% 
_ ee 0.32 0.33 0.15 0.30 1.10 1.00 17%— 9% 
0.40 0.29 0.28 *1.00 *17 —11% 


“To November 25, 1942. 


Pullman Incorporated 


_ Earnings and Price Range (PU) 
Data revised to November 25, 1942 0 
PRICE RANGE 
Incorporated: 1927, Delaware, succeeding a > 
former company established in 1867. Office: 20 
52 Vanderbilt Avenue, New York City. 0 
Annual meeting: Third Wednesday in April EARNED PER SHARE __| $4 
og of stockholders (February 27, 1942): $2 
DEFICIT PER SHARE 
Capitalization: Funded debt........... Non $2 
Capital stock (no par)......... 3,302,897 -~4 1934 °35 °36 “37 "38 ‘39 “40 1941 


Business: A holding company for the Pullman Company, 
operator of sleeping cars and “chair cars” on American rail- 


ways, and several subsidiaries, including Pullman-Standard 


Car Manufacturing Co. and Pullman Car & Manufacturing 
Corp., manufacturing railroad passenger, freight cars, etc. 

Management: Well qualified in its specialized field. 

Financial Position: Exceptionally strong. Working capital 
Sept. 30, 1942, $91.8 million; cash and U. S. Government securi- 
ties, $51.2 million; U. S. Treas. tax notes, $13.1 million; other 
marketable securities, $711,653. Working capital ratio: 2.8-to- 
1. Book value of capital stock, $61.15 per share. 

Dividend Record: Generally liberal. Annual dividends, $4, 
1927-1931; then reduced. Present rate, $1.00 plus extras. 

Outlook: Rapid expansion of war work overshadows restricted 
production in normal lines. High volume should maintain 
good earnings while war lasts; a large post-war potential in 
rail equipment replacements is accumulating. 

Comment: Stock is a relatively high grade equity in its 
group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's Divi- 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
$0.02 $0.06 $0.56 $0.13 $0.77 $3.00 59%—35 

0.18 D0.11 D0.20 0.06 D0.07 2.62% 52%—29% 
0.31 0.39 65 0.29 1.64 1.50 9%-—36 % 
0.86 0.87 1.02 0.17 3.21 2.75 724%4—34% 
ars 0.11 0.06 0.16 0.27 0.60 1.37% 39%—21% 
TLE 0.20 0.09 0.59 0.18 1.05 1.00 41%—22% 
een 0.70 0.20 0.59 0.47 1.96 1.50 324%—16% 
0.79 0.82 0.66 0.93 3.31 2.50 29%—19% 
1.20 1.64 oss oe *3.00 *285,—20% 


“To November 25, 1942. 


Schenley Distillers Corporation 


Data revised to November 25, 1942 15 Earnings and Price Range (SH) 
Incorporated: 1933, Delaware, acquiring the 60 


capital stock of Schenley Products Co., formed 45 Sapo 
in 1920. Office: 350 Fifth Avenue, New 30 
York City. Annual meeting: Second Thurs- 15 


day in December at Wilmington, Del. Num- 0 
ber of stockholders (December 31, 1940) $9 
Preferred, about 3,400; common, about 5,300. - 


1934 ‘35 ‘36 ‘37 ‘38 ‘39 ‘40 1941 


Capitalization: Funded debt... .*$15,000,000 
stock 54%% cum. 

($100 par) .. esecess 167,950 shs 
Common stock ($5 par). 1,260,000 shs 


*Sold in 1942, when $15,000,000 million bank credit also arranged. TCallable at 
$107.50 to December 31, 1944; thereafter at $105. 

Business: One of the leading domestic distillers. Annual 
productive capacity exceeds 55 million gallons, excluding gin. 
Whiskey brands include “Schenley Reserve,” “Schenley Royal 
Reserve,” “Old Quaker,” “Wilkens Family,” “Golden Wedding,” 
“Three Feathers,” etc. Also imports spirits. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Working capital, August 31, 
1941 (before 1942 financing), $71.6 million; cash and securities, 
$2.2 million; inventories, $58.6 million. Working capital ratio: 
8.7-to-1. Book value of common, $38.76 per share. 

Dividend Record: Regular payments on preferred since issu- 
ance. Distributions on common 1936-1938 and 1941-1942. 

Outlook: Well supplied with aging stocks; production has 
been converted wholly to alcohol for war purposes; higher 
excise taxes a handicap; peace may return keen competition. 

Comment: The preferred stock is a “businessman’s risk”; 
the common is somewhat speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


=. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year Divs. Price Range 
_ SeCaeeer $3.06 $1.01 $1.01 $1.56 $6.64 None 38%—17% 
eres 1.51 1.37 1.64 8.13 7.6 None 56%—22 
EE 1.46 1.07 1.44 3.08 7.05 *$3.75 55 7% 
ree 1.25 1.07 0.80 1.92 5.04 3.00 1%—22 
eee: 0.10 0.48 0.44 1.44 2.46 0.50 27%—13% 
0.65 0.13 0.56 1.18 2.52 Non 17%—10 
eee eee eee eee §11%— 9 
Qu. ended: Nov. 30 Year: Feb. 28 May 31 Aug. Divs. Price Range 
- $1.28 $0.88 $1.81 $ $303 t$1.00 814 
1.60 1942.... 0.89 0.49 eee eos $80.50 $§21%—12% 


*Also paid extra dividend of 1/40 of a share of 5%% preferred stock. {Fiscal yeat 
changed to end August 31. {Calendar years. §To Soccer 25, 1942. 


Sears, Roebuck & Company 


Earnings arid Price Range (S) 
Data revised to November 25, 1942 80 

60 
Incorporated: 1906, New York; originally 40 
incorporated in 1895. Office: Chicago, Ill. {20 
Annual meeting: Last Monday in April in $8 
New York City. Number of stockholders Hy $o 
(Jan. 31, 1942): 57,200. 
Capitaliaztion: Funded debt...........Non 
Capital stock (no par).............5,777, 499 1935 ‘36 ‘37 ‘39 ‘40 ‘41 1949 


Business: The world’s largest mail order company. During 
the last decade has also become the largest department store 
chain, with some 618 stores; latter account for approximately 
60 per cent of company’s total business. 

Management: New president elected in August, 1942, 

Financial Position: Excellent. Working capital January 31, 
1942, $183.8 million; cash, $45.2 million; marketable securities, 
$4 million.. Working capital ratio 3.6-to-1. Book value of 
capital stock, $50.87 a share. 

Dividend Record: Varying payments 1909-21; 1924-32; 1935 
to date. Present basis, $3 plus extras. 

Outlook: Earnings satisfactory despite growing scarcities of 
merchandise. Strong trade position and efficient management 
lend assurance of good post-war record. 

Comment: Shares are an outstanding merchandising equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half year periods Fiscal Year Calendar Years 
ended about: July 15: Totals Dividends Price Range 
$3.13 $1.75 69%—31 
4.45 3.75 101%4—59% 
5.5) 
4.18 4.25 $5 
6.60 4.25 —61% 
6.32 4.25 10% 
4.25 —43% 


& 


*To November 25, 1942. 


MELE FOR FUTURE REFERENCE} 
é 
‘ 


TRUST NEEDED 


n an address closing the recent con- 
I vention of the Savings Banks As- 
sociation of New York State, Quen- 
tin Reynolds, noted war correspon- 
dent, denied major differences be- 
tween the Allies. 

“There is only one great differ- 
ence,” he said. ‘‘Here in America we 
drive our cars on the right side of 
the road. In Britain they drive on the 
left side, and anyone who has ever 
been to Moscow knows those crazy 
Russians drive right down the middle 
of the road. 

‘However, the road to Berlin is a 
very broad one, and there is room 
enough on it for all three of us.” 


L. G.’s PAGE 


It is from this element that the 
great majority of our voters wished to 
free themselves. They are tired of 
crack-pot reformers and _ visionary 
Utopians who vainly imagine they can 
reshape human nature to a world of 
their own formation. 

What the election impressively 
showed is an eager craving on the 
part of the people for a return to 
sanity. They wished to remove from 
the American way of life the dangers 
that menaced it from a made-to-order 
system that, if allowed to go on toa 
conclusive end, could resolve itself 
only into a dictatorship—whether a 
benevolent one or one of a more ruth- 
less character, either of which is alien 
to the principles on which free men 
built their homes on these friendly 
shores. 


WAR If the new Congress makes 
BUDGET a sincere effort to assume 
AUDIT _ its‘legislative authority and 

in that connection cooper- 
ates more closely with the executive 
branch of the Government, there is 
one constructive action’ it can take. 
This is the setting up of machinery 
for a special war budget audit. 

Such an audit would not interfere 
with spending the appropriations au- 
thorized by Congress for the prosecu- 
tion of the war, but it would provide 
a check against any needless extrava- 
gances in the use of such funds. It 
would see to it that every dollar spent 
was usefully and properly employed. 


DECEMBER 2, 1942 


Pe- Pay- Record Pe- Pay- Record 
Company ane — able Date Company Rate riod able Date 
Dec. 23 Dee. 11 Mesta Machine ............. 62%e .. Jan. 2 Dee. 16 
Alpha Portland Cem........... Pb -. Dec. 21 Dec. 1 Middle West Corp............. 25¢ .. Dec. 15 Nov. 30 
Aluminum Co. Am............. $3 .. Dec. 12 Nov. 27 Midwest P. & Supl............ 25c .. Dec. 15 Dec. 8 
Am. Chain & Cable........... 50c .. Dec. 15 Dec. 2 Mock, Judson Voehringer...... 25e .. Dee. 5 Nov. 25 
pS eee $1 .. Dec. 21 Dec 1 Molybdenum Corp. ......... 12%ec .. Dec. 23 Dec. 5 
25c .. Dee. 21 Dec. 7 50e .. Dec. 15 Nov. 30 
Amer. Ice pf........ Dee. 19 Dec. 1 ~ Dec. 21 Dec. 9 
Am, Stores Co........ ..25¢ .. Jan. 2 Dec. 14 Nat. Dairy Products. Dee. 18 Nov. 30 
Am. Sugar Ref. pf.. -$1.75 Q Jan. 2 Dee. 5 Nat. Mall. & Steel Cast - Dec. 12 Nov. 28 
Amer. Sumatra Tob........... 75e .. Dee. 15 Nov. 30 Se ae ..35¢ .. Dee. 1 Nov. 20 
Ss £3. Oe $2.25 Q Jan. 15 Dec. 15 No. ww Rayon “‘A’’ & “‘B’’..75¢ .. Dec. 22 Dee. 11 
Atch, Top. & 8S. Fe Ry. Bes « a's $1.50 .. Mar. 1 Jan. 29 Okla. G. & Elec. 7% pf..... $1.75 Q@ Dec. 15 Nov. 30 
Do 5% non-cum, pf....... 2.50 S Feb. 1 Dee, 31 3, peer .-$1.50 Q Dec. 15 Nov. 30 
Atl. Coast Line R. R.......... $2 .. Dec, 23 Nov. 30 Pacific Finnnes io $7 .. Dee Dec. 1 
lie .. Dec. 21 Nov. 30 50c .. 
Bath Iron Works..... $1 .. Dec, 22 Dec. 8 50e 
Barlow & Seelig Mfe.. es eves 20c .. Dec. 1 Nov. 20 Patino Mines & 
Birdsboro Stl. & Mch......... 25c .. Dee. 18 Nov. 30 Penna. Salt Mfg............ 
10c .. Dec. 23 Dec. 2 Penick & Ford, Ltd 
75e .. Dee. 15 Dee. 5 Peoples Gas Lt. & Coke 
Briggs & Stratton............. 75e .. Dec. 15 Dec. 3 
Bucyrus-Erie . --10e .. Dec. 15 Nov. 30 Phila. Co. $6 pf........ $1. 
Budd Wheel ....... .. Dew Bee, 1 Do $5 pf..... 
pee -..$1 .. Dee. 28 Dee. 4 Pitts. Forgings ... 
Butte Copper & Zinc.......... 25e .. Dee. 18 Dec. 4 Pitts. Plate Glass ee - 
ES ee 50e .. Dee. 31 Dee. 11 Pitts. Screw & Bolt........... 10c .. Dec. 21 Nov. 27 
Calumet & Hecla C. C......... .. Tae. 16. SO | 25e Q Dec. 15 Nov. 30 
Campbell W. & C. Fdry.......50e .. Dee. 12 Dee. 1 MP dasdescdédudwsveceseees $1.25 .. Dee. 15 Nov. 30 
.. Dee. 15 Dee. 1 Quaker $1 Q Dec. 24 Dec. 1 
25e .. Nov. 25 Nov. 10 Raybestos- 87%e .. Dec. 15 Nov. 30 
Chesebrough Mfg. ............. $1 Q Dec.*14 Novy. 27 50e .. Dec. 21 Nov. 30 
Chicago Rivet & Mach....... 12%e .. Dec. 15 Nov. 25 | SS eee 37%e .. Dec. 15 Nov. 30 
Colts P. Fire Arms......... $1.75 .. Dee. 19 Dec. 1 25e Q Dec. 15 Nov. 30 
Connecticut Lt. & Pow........ 55e .. Jan. 1 Dee. 5 $1 .. Dee. 14 Nov, 27 
Detroit Steel Corp............ 75e .. Dee. 18 Dee 8 SR ere 75e .. Dee. 15 Nov. 30 
Doehler Die Cast.............. 50e .. Dee. 28 Dec. 10 | Selby Shoe ...............0.. 25e .. Dee. 5 Nov. 25 
Driver-Harris --60e .. Dec, 23 Dee. 12 10c .. Dec. 20 Dec. 5 
Se eee 20e Q Dee. 15 Nov. 30 sr Carolina Power $6 Ist 
ce ee 50c .. Dec. 22 Dec. 2 | _ Pf. soccccccccceeeeeeceess $1. Q Jan. 2 Dee. 15 
Empire Pow. $6 pf.......... $1.50 Q Dee. 20 Dec. 5 so. ae $1 .. Dee. 15 Nov. 30 
Emporium Capwell ........... 35e .. Dee. 15 Dee. 4 oe a ee 50e Q Dee. 21 Dec. 10 
Federal M. & Smelt............ = “Set. 2 50c .. Dec. 21 10 
50c .. Dec. 15 Dec. 5 | Standard Oil of Ky........... 25¢ Q Dee. 15 Dee. 1 
lie Q Dee. 81 Dec. 1 Stone & Webster. ............. 75e .. Dee. 15 Dee 
Gaylord Container ......... 12%e Q Dee. 15 Nov. 30 1 Deg 1 
OR. UE ree 68%e Q Dee. 15 Nov. 30 Tacony-Palm. Bdg. Co......... 25¢ Q Dec. 30 Dee. 15 
General Baking l0c .. Dec. 19 Dee. 5 -- Dec. 26 Dee. 14 
2 Q Dec. 26 Dee. 12 04 Q Jan. 2 Dee. 4 
EE, Seeiescidccvawccnes 25e .. Dec. 19 Nov. 30 Texas & Pacific Ry -- Dec. 15 Dee. 1 
Gen. Elec. : .. Jan. 25 Dec. 18 | Texon Oil & Land... -. Dee. 10 Dee. 1 
Gillette Safety Razor ee -. Dee. 15 Dec. 1 Truax Traer Coal...... -- Dee. 10 Dee. 1 
Do $5 pf ; 5 Q Feb. 1 Jan. 2 A Se 46c .. Dee. 15 Nov. 30 
Glen Alden Coal. . -- Dec. 19 Nov. 27 Do 7% non-cum. pf....... 43%e Q Dec. 15 Nov. 30 
Gt. Lakes Dry Dock Sere 75e .. Dee. 15 Nov. 30 ES UD kecscesicctccces 50c .. Jan. 2 Dee. 19 
Gt. No. Iron Ore. ctfs.......... :$2... Dec. 18 Nov. 30 | Wilson Products ............. 20e Q Dec. 10 Nov. 30 
Heyden Chemical ............. 75e .. Dee. 1 Nov. 24 | Wisc. P. :. Bas TH fi... $1.75 .. Dec. 15 Nov. 30 
Houdaille Hershey en's 62%c Q Jan. 2 Dee. 21 $1.50 .. Dee. 15 Nov. 30 
30e .. Dee. 21 Dee. 10 P. & Mach. pr. 
Hudson Bay M. & S........... $1 .. Dee. 21 Nov. 27 | Sree $1. . 5 
30e Q Jan. 15 Dee. 17 Do. ev. R . 15 
25e .. Dee. 11 Nov. 27 
— Harvester ..........50¢ .. Dec. 15 Nov. 30 Accumulated 
Jan. 15 Dee. 19 Abbott Laboratories .......... 40. 
Internat’i Safety Razor A..... 60e Q Dee. 1 Nov. 24 1 
Internat‘l Salt 5 Dec. 15 Dee. 1 Am. Hardware .......... «ool bad 
Johns-Manville . Dec. 24 Dec. 10 — Pub. Sv. Corp. pf. . 30 
-$1. Q Jan. 1 Dee. 17 . 30 
Kan. City P. & Lt. $6 pf. B. 50 Q Jan. 1 Dee. 14 Am. shipbuilding =. 
.. Dec. 15 Nov. 30 Arkansas Nat. Gas pf.......... 2c .. 25 
Kelsey-Hayes Wheel B...... 37 ie -. Dec. 10 Dec. 1 Blumenthal (Sidney). 7% pf...$14 .. Dec. 11 Dec. 4 
Keystone Steel & Wire........25¢ .. Dec. 15 Nov. 28 | Cent. & So. West. Util. $7 
Kimberly Clark 25¢c Q Jan. 1 Dee. ll $2.91213 .. Dec. 10 Nov. 30 
$1.50 Q Jan. 2 Dee. 11 Do Dec. 10 Nov. 30 
Kleinert hubber 30c .. Dec. 11 Dec. 1 Eastern & 6% pf....75¢ .. Jan. 1 Dec. 15 
Lem Fisk 35e Q Dec. 14 Nov. 30 1 .. Dec. 10 Dec. 1 
Liggett & Myers Tob. pf....$1.75 Q Jan. 2 Dee. 11 Pittsburgh seins a 50 pf...$1 .. Dee. 18 Dec. 4 
EAMPOROMD CUD dacceciccccce 37%e Q Dee. 15 Dee. 1 So. Col. Power 7% pf.......... $1 .. Dee. 15 Nov. 30 
25c .. Dee. 23 Dec. 7 Ext 
Lorillard Co. 45e Dee. 18 Dec. 4 
Ts rare $1.75 Q Dec. 18 Dec. 4 Abbott Laboratories ..........10¢ .. Dec. 24 Dec. 4 
10c .. Dec. 15 Dec. 1 25e .. Dec. 24 Dec. 4 
Louisville & Nashville R. R....$2 .. Dec. 23 Nov. 30 | Chesebrough Mfg. .........-.- 25e .. Dec. 14 Nov. 27 
Martin (Glen L.) Co........ $1.50 .. Dee. 21 Dee. 1 Gaylord Container .......... 12%ece .. Dee. 15 Nov. 30 
.. Dec. 21 Dec. 5 $1.25 .. Dec. 19 Nov. 30 
May McE. Kaiser............. 25¢ Q Dec. 1 Nov. 25 50c .. Dee. 23 Dec. 11 
McKesson & Robbins pf...$1.31% Q Dec. 15 Dec. 4 | Schiff Co. ..........-.eeeeeee 50e .. Dee. 15 Nov. 30 
Mergenthaler Lino. ......... $1.50 .. Dec. 23 Dec. 8 ' Talcott (Jas.) Inc. .......... 10c .. Dec. 26 Dec. 14 
EARNED PER SHARE 1942 1941 EARNED PER SHARE 1941 
ON COMMON STOCK 9 Months to October 31 ON COMMON STOCK 9 Months S _ 
Montgomery Ward ..........-. — $2.68 $2.47 Raybestos-Manhattan .............. $2.02 $2.78 
6 Months 31 0.52 2.04 
"3 Months te October yr Silver King Mines .. - 0.16 0.30 
United Electric Coal............ 0.30 0.4 Square D Co. ...... vs 3.54 5.17 
“4 Weeks to caer io Stone & Webster .......... ee 0.77 0.61 
General Time Instrument.......... 1.04 2.55 ss 0.27 0.29 
39 Weeks > October 3 0.73 0.72 
Keith-Albee-Orpheum .......... 24.56 0.71 0.39 
Radio-Keith-Orpheum ............. 0.02 Union Bag & Paper.............:. 0.99 1.19 
Anchor Hocking Glass............ 1.57 1.17 0.96 
Sentember 30 Western Air Wxpress.............. 1.23 0.04 
White (D. 8.) Dental Mfg....... 1.26 1.37 
Anaconda Copper ....... 6 Months to September 30 
Bohn Aluminum ........ 4.60 3.26 Pitney-Bowes Postage Meter........ 0.32 0.29 
Butte Copper & Zine.....ccccccess 70.21 D0.03 3 Months to September 30 
Colonial Airlines ......c.cccccceee 0.06 ae Smith (L. C.) Corona Typewriters. . 1.44 
Consolidated Film Industries...... D0.42 D0.02 12 Months to August 3! 
Copperweld Steel ............ 1.54 2.21 Consolidated Steel 
General Amer. Transportation. . 2.31 3.17 Superior Oil 
Louisiana Land & Exploration. 0.29 0.30 @ Months to August 31 
North Amer. Refractories......... " D0.78 1.12 3 Months > August 3! 
North Central Texas Oil........... 0.39 0.35 Dow Chemical ........cccceccscees 1.66 1.79 
3.57 2.42 12 Months to july 31 
0.77 0.86 Addressograph-Multigraph ......... 2.20 2.00 
+Before depreciation and/or depletion. D—Deficit. 
31 
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Weekly Trade Indicators 


Miscellaneous 

{Electrical Output (K.W.H.).. 
§Steel Operation (% of Cap.).. 
Total Car Loadings (cars)... 
*+Crude Oil Output (bbls.) 
*+Motor Fuel Stocks (bbls.).... 
+Gas & Fuel Oil Stocks (bbls.) 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y.C. 
+*Bitum. Coal Output (tons)... 
F. W. Index of Ind’l Production 


Distribution of Freight Car Loadings (cars): 


Coal 
Coke 
Forest Products 
Grains & Grain Products..... 
Livestock 
Merchandise 
Ore 
Miscellaneous 


Federal Reserve Reports 


Member Banks, 101 Cities 
Total Loans 
Total Commercial Loans....... 
Total Brokers Loans........... 
Other Loans for Securities..... 
U. S. Govt. Securities Held.... 
Investments, Except Govt. Bonds 
Total Net Demand Deposits.... 
Total Time Deposits........... 
Brokers’ Loans (N. Y. C.) 


Reserve System 


Reserve Credit Outstanding.... 
Total Money in Circulation.... 


7000 omitted. 


*Daily average. 
following week. 


7000,000 omitted. 


Monthly Magazines. . 


*Million. 
in 41 states.) 


647,638 


xRevised. 
Monthly 
° —NOVEMBER— 
Indicators 1942 1941 
U. 8. Govt Debt..... “$94,749 *$54,646 
tNewsprint Stocks : 
Held or in Transit 
529,507 381,099 
£Wholesale Price Index: 
(Bureau of Labor) 
All Commodities .... 99.7 91.6 
Farm Products ...... 109.1 89.5 
Hides and _ Leather 
118.4 114.1 
Textile Products . 96.6 90.3 
Fuel and Lighting 
Metals and Metal 
Building Materials... 110.2 107.3 
Chemical and Allied 
a Housefurnishing Goods 104.1 100.0 
° Raw Materials ..... 102.7 89.1 
Semi - Manufactured 
92.5 89.7 
Manufactured Products 99.5 93.4 
All Commodities Other 
Y than Farm Products 97.7 92.1 
am All Commodities Other 
than Farm Products 
95.7 93.1 
tRetail Price Index: 
(Fairchild, 1931=100) 
; Composite Index .... 113.1 106.2 
Piece Goods ........ 112.2 101.6 
Men’s Apparel ...... 105.3 96.5 
Women’s Apparel .... 112.6 105.7 
Infant’s Wear ...... 108.0 102.1 
Home Furnishings ... 115.5 108.5 
jAdvertising Lineage: 
> Farm Magazines..... 358,042 350,526 
% Women’s Magazines.. 654,523 664,523 
Canadian Magazines.. 222,494 231,762 


704,114 


Weekly Price Indicators 


7Publisher’s Information Bureau. 


tAt first of the month. 


{American Trucking Association. 


Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 


—CLOSING STOCK 
20 


15 

Industrials R.R.s Utilities 
ov. 

19.. 114.55 27.74 13.89 
20.. 115.27 27.93 13.98 
21.. 115.38 27.95 13.96 
23. 114.46 27.49 13.86 
24. -10 27.39 


Vol. of Sales —————-CHARACTER OF TRADING————— 


N.Y.S.E. 
Shares 


636, 490 


Issues No. 


Traded Advanc’s 


Average Value of 
No. of Total Un- New New . 40 Bond Sales 
Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 
249 210 16 2 90.53 7,989,000 
178 198 32 3 90.54 9,089,000 
156 176 28 0 90.57 3,741,600 
438 181 29 1 90.35 6,673,400 
43 3 8,796,900 


Nov. 21 Nov. 14 Nov. 22 Nov. 24 Nov. 17 Nov. 25. 
1942 1941 Metals (Ferrous & Non-Ferrous): 1941 
3,795 3,776 3,248 *$0.15 $0.15 $0.15 
98.3 98.7 95.9 Copper, electrolytic, per lb..... *0,12 0.12 0.12 
ees 826,621 799,386 Iron, No. 2, foundry, per ton... 25.89 25.89 25.84 
79,418 84,579 Steel Sor 34.00 34.00 
eae 6 128,492 150,378 Steel Scrap, heavy melt’g, per ton *20.00 20.00 20.00 
Tin, Straits Settlements, per lb. *0.52 0.52 0.52 
Nov. 14 Nov.7 Nov. 15 Zine, New York, per lb......... *0.0864 0.0864 0.0864 
Farm Products: 
Butter, creamery, per lb....... 0.46% 0.46% 0.35% 
1974 ¥1_ 867 2°075 Cocoa, superior Bahia, per lb... *0.09 0.09 0.0862 
187 8 187 5 166 5 Coffee, No. 7, Rio, per lb....... *0.09 36 0.09 3% 0.09 8% 
; : Corn, No. 2, yellow, per bushel. 0.99% 0.98% 0.86% 
Flour, std. Spring pats., -65@6. 
165,241 168,193 Lard, Middle West, per Ib...... *0.1392%  0.1392% 0.1070 
14,13 ty rey Oats, No. 2, white, per bushel.. 0.60% 0.61% 0.61% 
Rye, No. 2, Western, per bushel 0.78% 0.76 % 0.80% 
Sugar, granulated, per lb...... *0.0560 0.0560 0.0525 
91°06: 91524 156 284 Sugar, raw, per ID. *0.0374 0.0374 0.0350 
60.152 67208 Wheat, No. 2, red, per bushel... *1.48% 1.46% 1.30% 
391.778 3887126 89.34 
17 , 389,344 Cotton, middling, per Ib........ *0.1970 0.2033 0.1709 
Printcloths, per yard........... *0.08971 0.08971 0.08037 
met? 000 suena) Nov. 19 Gasoline, tank wagon, dealer, gal. 0.1060 0.1060 0.0940 
$10 172. $10,341 $11,285 Hides, No. 1 packer, per lb..... *0.15% 0.15% 0.15% 
6,289 6,359 632 *Ceiling prices fixed by the OPA. 
479 544 527 Fisher’s Wholesale Commodity Price Indexes: 
364 367 428 926 = 100) Nov.20 Nov.13 Nov. 21 
24,423 24,027 14,696 All commodities (131 items)... 108.5 108.5 98.6 
3,310 3,323 3,675 * 114.9 115.1 104.3 
5,235 5,219 5,450 Hides and Leather............. 154.1 154.1 147.8 
570 433 581 Farm Products ............... 107.2 107.2 87.2 
111.8 111.8 101.6 
14,465 x14,493 12,942 112.7 112.7 112.7 
$As of the beginning of the Semi-manufactured Goods ..... 101.7 101.7 97.5 
#Journal of Commerce. 110.1 110.1 99.9 
81.7 81.1 80.0 
INDEX OF INDUSTRIAL PRODUCTION Monthly 
Adjusted for seasonal variation - 1935-39 = 100 Indicators pgcTOBERS 
200 | | | | | +Advertising Lineage: 
National Weeklies...1,189,247 1,087,525 
Federal Reserve Board Index;-- Index. 185.91” 173.37 
weekly extensions are based on Revenue Coltections : 
Sy she Excess Profits Tax. *64.8 
World. Corporation Income Tax *128.9 *50.9 
160 Estate Taxes ....... *34.6 *31.9 
Federal Gasoline Tax *31.6 *35.7 
150 Theatre Admission Tax *14.7 *6.8 
Oleomargerine (lbs.) *34.6 *32.7 
Playing Cards (paeks) .. *5.1 "1.9 
140 Tobacco Production: 
Cigarettes (units)....*23,075.8 *19,632.6 
130 Large Cigars (units) *633.3 *621.9 
Tobacco (lbs.) ...... *97.4 *28.5 
120 — Alcoholic Beverages: 
Spirits (tax 
Neutral Spirits 51 
proor gals.) ..... 
100 a= Beer & Ale (bbis.).. *5.6 *5.0 
Chain Store Sales: 
90 a Total (32 chains).... *$492.1 *$423.5 
Mail Order (3 cos.).. *178.6 *170.8 
80 = Variety (23 chains). .*213,295 *169.9 
Grocery (4 chains)... *87.2 *70.9 
Drug (2 chains)..... *10.1 *7.9 
70 — Radio Time Sales: 
Mutual System ..... $773,221 $839,829 
Anthracite Coal: 
Shipments (tons) .... *4.3 
Passenger Cars ..... *16.9 17.7 
1932'33 '34 '35 '36 '37 ‘38 '39 ‘40 AS ON OD Steel Ingot Production: 
1942 Total, U. S. 7.6 7.2 
' Rate of Capacity.... 100.1% 98.9% 


(201 motor carriers 


FINANCIAL WORLD 


| 
of 
1942 
Nov. 
38.45 502,592 726 267 19 
: 38.65 658,980 748 372 ..20 
: 38.73 310,760 578 246 
38.35 780 161 
: 38.26 795 161 24 
32 


Farnings, Dividends and Price Range of N. Y. Curb Common Stocks 


This is Part 17 of a series which will cover all of the 
active common stocks on the New York Curb Exchange. 
Unless otherwise noted, earnings and dividend figures 
have been adjusted for any stock split-ups that may have 
been effected. Figures for 1942; Earnings, latest reported; 


Dividends, paid to date of issue (*) including extras; 
Prices, “High and Low” range for full year. Earnings 
and dividend averages are for the ten-year period 1932- 
1941, or for whatever period ended 1942 for which the 
figures are available at the time of going to press. 


Earnings ....-- 


% 
c$0.20 c$0.40 c$0.89 c$1.06 
2 0.42 0.65 0.80 


0.80 0.50 0.40 0.40 0.49 0.33 


Pit. ey- 5% 5% 5% 8% 10% 9% 7% 834 834 67 
it. ey-Bowes Postage 2 27 7% 4 5% 6 5 4% 
Earnings ..... $0.25 $0.35 $0.49 $0.62 $0.69 $0.65 $0.12 $0.70 $0.62 $0.65 $0.51 $0.36 
Dividend ..... None None 0.20 0.25 0.48 0.50 0.50 0.50 0.50 0.50 0.34 0.50 
Pit. -burgh gical... High......... 16% 10 12 14% 16% 12 
Earnings .....  £$1.31 $1.45 $1.62 $0.86 $1.21 $2.43 $1.24 $3.06 
Dividend..... None $2.90 3.00 5.00 4.00 1.75 one 1.00 2.00 2.00 2.17 0.75 


“To November 21, 1942. 
mo ths to September 30. j—12 months to 


C. O'BRIEN, INC. 
NEV YORK, N. Y. 


b—12 months to February 28. c—12 months to March 31. f—12 months ended June 30. h—12 months to August 31, i—12 


October 31. y—Half year. z—9 months. D—Deficit. 


= VALUABLE FOR FUTURE REFERENCE 
/ 1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average 1942 
0! -homa Natural ........High....... Not Available 14% 14% 14% 19% 21% 21% 
h$0.07 h$0.58 h$0.95 h$2.13 h$1.63 h$1.75 h$3.71 h$3.43 $1.78  h$3.75 
None None None None None 1.00 1.10 1.40 0.44 1.05 
O:.ar, Inc. ..... High...... : 2% 2 8% 14% 7% 10% 4% 
Earnings .....£D$1.08 £D$1.30 £D$1.13 £D$0.12 $0.50  £$0.70 £$0.33 £$2.34 £$0.95 £$1.32 $0.25 £$1.34 
Dividend ..... None None one None None 0.50 0.25 1.50 0.40 0.50 0.31% 0.50 
Earnings ..... wes $2.03 $1.21 $0.85 $1.15 $2.36 $2.35 $2.48 $1.75 
Dividend ..... None 0.75 0.50 0.50 1.00 1.00 1.00 0.60 $0.75 
Pecific Public Service..... High......... 2u% 2% 1% 8% 8% 7% 6% 6 4% 3% 
Low ..... 1 5% 4% 5% 4 3% 2% 
Earnings ..... D$1.57 D$0.93 $0.19 $1.67 $2.57 $3.10 $1.08 $0.90 $0.65 $0.75 $0.85  y$0.24 
eal om Dividend ..... None None None None None None 0.10 0.40 0.40 0.40 0.32% 0.30 
OR 7/16 3% 2% 4% 10% 9% 7% 7% 5% 4% 
Earnings ..... Not Available $0.02 $0.09 $0.05 y$0.08 
Dividend ..... None None None None None None None None None None «ee. None 
Paramount Motors ........ Not Available 7% 6 % 3% 3% 3% 
Earnings .....iD$0.25  i$0.02 iD$0.39 i$0.05 iD$0.13 iD$0.24 iD$0.02 i$0.12 i$0.48 i$0.82 $0.05 
Dividend ..... None None None None None None None None None None ecue Mone 
Parker Pem High......... 5% 8% 12% 28 30 29% 17 1534 18% 1334 14 
2% 3 4% 11 19 14 3 11% 17% 8 10 
Earnings ..... bD$2.91 b$0.47  b$2.10 b$2.34 b$3.20 b$3.29 b$1.75 b$0.86 Db$2.70 b$4.38 $1.81 
Dividend ..... None None None 0.70 1.80 2.00 1.37% 1.00 1.00 pm 0.96 $1.56 
Parkersburg Rig & Reel..High......... Listed April 1937 30% 19 14 10% 7% 5 91% 
LOW Save 14% 12 8% 5% 4% 4 
Earnings ..... — Not Available —— $0.77 $2.66 $3.84 $1.64 $1.06 $0.46 $2.23 $1.27 z$2.04 
Dividend ..... seaw ere «see None 1.90 2.00 1.20 0.50 0.25 0.50 1.00 
Patchogue-Plymouth Mills. High....... os Not Available 67 53 23 34% 38 33 
Low . 38 21 13 15 20 27 
Earnings ..... D$6.81 D$3.23 $1.71 $9.62 $5.82 $3.32 D$1.06 $6.04 $9.48 $6.22 $3.1 
Dividend ..... None None None None 4.00 3.00 5.00 4.00 4.00 10 $3.00 
Peninsular Telephone Co... High......... Listed October 1939 34% 36% 30 
Earnings haat $0.73 $0.60 $0.44 $1.03 $2.45 $2.64 $2.84 $3.53 $3.84 $3.64 $2.17 eee 
Dividend ..... 1.40 1.00 0.25 None 0.80 1.85 2.00 1.90 2.25 2.25 pm. Fs $2.00 
Pennsylvania-Central Not Available 9% 11% 22% 14% 10 
Earnings ..... .... D$0.64 D$0.08 $0.21 $0.32 D$0.33 Nil 
Pennsylvania Gas & ree 8 9 19% 20% 22% 17% 8% 5% 2 y ere % 
Class “‘A”’ $1.95 $3.13 $3.51 $2.07 $1.73 $1.71 D$1.06 D$1.73 D$4.66 $0.02 ‘$0.67 
Dividend ..... None None 1.50 1.50 1.50 1.50 None None None None 0.60 None 
Pennsylvania Salt Mfg..... High......... 40 58 80 117% 177% 178% 158 176 190 185% ore 175% 
97 253 5 70 113 130 123 136 159 163 125 
Earnings ..... £$2.42 £$2.17 £$5.07 £$5.94  £$8.57 £$11.79 £$6.90  £$8.63 £$11.51 £$10.99 $7.40  £$9.47 
Dividend ..... 3 3.00 4.00 8.50 8.75 4.50 6.00 9.00 8.00 4.90 5.00 
Pennsylvania Water & 58% 60 56% 89% 99% 95 75% 84% 72% 57% 50 
35 39 45% 53% 87 62 59 66% 53 34% er 36% 
Earnings ..... $4.94 $4.86 $4.93 $5.08 $4.82 $5.00 $5.55 $4.81 $4.67 $4.66 $4.93 2$3.52 
Dividend ..... 3.00 3.00 3.00 3.00 4.00 4.00 4.50 4.50 4.00 4.00 3.70 4.00 
Pepperell Mfg. ............ Bilge. 39% 83% 101 8914 14934 151 86 94% 91% 98 96% 
04.04 17% 26% 69 52% 55 58% 54% 58 53 79 81 
Earnings ..... £D$12.00 £$9.21 £$16.08 £D$4.38 $11.21 £$21.04 £D$17.96 £$8.97 £$11.53 £$19.22 $6.29 £$20.21 
Dividend ..... 2.00 3.20 6.00 4.50 9.50 11.00 1.00 4.00 6.00 7.00 5.42 10.00 
Perfect Circle ...... ee re Prerre 19 24 33 44 41 35 29 29 29 27 aie 22 
17 24 23 31 32 25 22 24 23% 17% 20 
Earnings ..... $1.57 $2.47 $3.40 $1.48 $3.45 $3.63 $0.93 $2.13 $2.00 $2.88 $2.3 wean 
Dividend ..... 2.00 2.00 2.00 2.00 3.25 3.40 1.50 2.00 2.00 1.90 2.19 $1.85 
Pharis Tires & Rubber.... High........- Incorporated January 1937 ————— 834 9% 10% 8% 4 7» 4 
Earnings ....- A j$2. j$2. j$0. A wees 
Philadelphia Co. ......... 17% 15 14 18 20 8 9% 8% 4% 
6 5 4 12 6% 4% 5 4¥ 3 3 
Earnings ..... $1.12 $0.71 $0.77 $0.82 $0.94 $0.79 $0.50 $0.79 $0.91 $0.70 $0.81 wena 
4 Dividend ..... 1.60 0.97% 0.77% 0.75 0.80 0.80 0.55 0.55 0.55 0.45 0.79 0.50 
Phi! acking ........ 16% 45% 7h 6% 4% 
Earnings ....- $1.82 $1.67. D$0.39 D$0.47 $0.80 D$0.07 $2.26 $0.90 
Dividend ..... None None None None 0.50 None None 0.25 None 0.50 0.10 $0.25 
Pie ce Governor .......... LS Se 3% 6% 3% 8% 22 33% 21% 18% 18% 18% aaah 10% 
ic ce Governor ... ao 1 1% 1 2 77 654 10% 9 9% 9 eine 8% 
Earnings ....- D$0.35 D$0.19 D$0.12 $0.56 $0.96 $1.13 $0.49 $0.88 $1.18 $2.03 $0.66 Pere 
Dividend..... None None None None 0.50 0.60 0.30 0.40 0.75 1.20 0.37% $0.90 
Pic cer Gold Mines High..... oor 4% 15% 14% 12% 12% 6 3% 2% 2 1% alsa 1% 
B.C. es 2 3 10% 8 4% 2 2 1% 1 1% h 
c$1.01  c$0.59 c$0.53 c$0.44 $0.59  c$0.36 
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IMMEDIATELY every prop 


So drastic are the increases in the new law that your 
PERSONAL income taxes may be doubled, your 
estate and COMPANY taxes increased by breath- 
taking new levies. 

Yet careful analysis discloses many surprisingly 
liberal features which, if learned and acted upon 
without delay, can greatly reduce your tax bill. 

To help you use some of these new savings, the 
Prentice-Hall staff of tax editors has just prepared 
@ new, special report, “Immediate Savings in Per- 
sonal, Estate and Company Taxes.”” A copy will be 
rushed to you upon your acceptance of a Guaranteed 
Subscription to ‘“‘What’s Happening in Taxation,” 
Prentice-Hall’s weekly letter report —as well as a 
175-page bound book containing a copy and step-by- 
step explanation of the new 1942 Federal Tax Law. 

This unusual offer is prompted by the fact that, 
unless you use the savings provided by the new law, 
your taxes for this year will be at least double last 
year’s, as shown by the following table: 


1942 TAX* inel. 
NET INCOME 1941 TAX* VICTORY TAX INCREASE 
$249 $701 $4 


52 
5,000 375 5 590 
6,000 521 1,261 740 

10,000 1,305 2,621 1,316 
15.000 +739 4,771 2,032 
25,000 6,864 10,439 3,575 

7,421 2,807 


20,000 4,614 
*Married persons with no dependents. 


SAVES MONEY, TIME, TROUBLE 
“What’s Happening in Taxation” is a 4-page weekly 
letter especially satonee for the business man who 
wants QUICK, dependable guidance on tax-saving 
opportunities for himself and his company. 


SAVINGS ON YOUR PERSONAL TAXES 


For example, under the new 1942 Federal Tax Law, 
between $107 and $345 can be saved on the first $500 
by which taxable income is reduced. For example: 
FEDERAL TAX SAVED 
ON FIRST $500* BY 
WHICH TAXABLE % SAVED UNDER 
NET INCOME 1942 LAW 


21.4% 
7,500 139 27.8% 
10,000 167 33.4% 
210 42% 

260 52% 
25,000 290 58% 
69% 


50,000 345 
*Married persons with no dependents. 
Typical factors that produce these substantial savings 


reveals that it is actually liberal in many respects. 
In fact, it offers you many entirely new 


gin: 7 Careful analysis of the new 1942 Federal Tax Law just enacted by Congn 
TAX SAVING OPPORTUNITIES 


With the tremendous taxes now in force, it is URGENT that you learn 
er tax- saving to which you are entitled : 


YOUR TAXES 


This valuable, money saving report will be rushed 
to you immediately upon your acceptance of a 
Guaranteed Subscription to “What's Happening 
in Taxation”—famous weekly guide to tax-savings. 


are illustrated in the question-box at the right. They 
are only a few of the tax-savings that are of dollars- 
and-cents value to the average individual. 

But they do not appear in the newspapers. These 
ard many other little known exemptions, deductions, 
eptions and permissible deferments are buried in 
laws, regulations and court decisions unreadable to 
any but the expert. When analyzed by an experienced 
research staft, however, they yield the tax-savings 
reported eacn week in “What’s Happening’? — in 
short, simple articles, clarified by arithmetic ex- 
amples and crystal-clear explanations. 


SAVINGS ON COMPANY TAXES 

As a Guaranteed Subscriber, you will be refunded, 
may enormously increase the taxes of both small 
and large companies. Yet the options, choices and 
savings opportunities on your company taxes are 
even more varied than those on your personal taxes. 

Each week, “‘What’s Happening” spotlights these 
concrete, practical suggestions, by citing authoritative 
answers to questions like the few examples illustrated 
in this advertisement: Even one small saving made 
through the use of “What's Happening’ more than 
repays the modest subscription cost. 


WHAT YOU RECEIVE 
FOR ONLY $1.50 PER MONTH 

1. A free copy of “IMMEDIATE SAVINGS IN 
PERSONAL, ESTATE AND COMPANY 
TAXES” —a 32-page digest of tax-savings you 

and your company can make at once. 
2. A free 175-page handbook containing a copy and 
explanation of the new 1942 Federal Tax Law. 


This _— you immediately just how you are: 
e 


affected, and what steps you can take. 

3. 52 “WHAT’S HAPPENING” REPORTS — One 
every week throughout the coming year — the 
most critical year in history — bringing you the 
latest tax developments, with concrete suggestions 
showing the exact steps you can take to benefit 
by the savings to which you are entitled. 


UNCONDITIONAL REFUND GUARANTEE 


All the foregoing Prentice-Hall Tax Saving guidance 
is yours for only $1.50 per month, payable annually. 
As to corporations, the new 1942 Federal Tax Law 
at any time during the year, whatever you have paid 
if you are not perfectly satisfied that ‘““WHAT’S 
HAPPENING IN TAXATION” is repaying you at 
least 5 times its cost in taxes saved under the drastic 
new 1942 Federal Tax Law. 


RUSH THIS COUPON — SEND NO MONEY NOW! 


PRENTICE-HALL, INc., Dep. HP 505, 70 Fifth Ave., N. Y. C. 
Please enroll the undersigned as a Guaranteed Subscriber to ‘“‘What’s Happening” for the 52 Weekly 


Reports beginning at once, for only $1.50 per month 


you are to send, at once, the 32-page digest, “IMMEDIATE SAVINGS IN PERSONAL, ESTATE 
i AND COMPANY TAXES” —also the 175-page houndy Rook, containing a copy and explanation 


of the new 1942 Federal Tax Law. 


» payable annually. WITHOUT EXTRA COST, i 


These questions, correctly answered, can 
* save you dollars, time and trouble on 


YOUR PERSONAL TAXES 


®@ Medical Expenses: What new provision with re. 
gard to medical and dental expenses is included 
in the 1942 law? 


@Sales Taxes: What new deductions can now be 
taken for state and municipal retail sales taxes? 


@ Life Insurance: What premium payments can now 
be used as a credit to reduce your tax? 


@ Your Investments: The new law allows deductions 
for certain fees and expenses in connection with 
investments in securities; what are proper deduc- 
tions under this provision? 


@ War Bonds: How can you obtain a credit on your 
tax return for purchases of War Bonds? 


@Your Home: What effect does joint ownership of 
their home by a husband and wife have upon the 
taxes paid? What are the tax advanta of own- 
ing your home.instead of renting it? May damages 
to trees, shrubbery, etc., caused by a storm, be 
deducted on tax returns? 


@ Your Will: What new provision in the 1942 law, 
with reference to powers of appointment, may 
make it advisable to revise your will at once? 


©Contributions: Contributions of property such as 
clothing, furniture, books, securities, real estate, 
etc., donated to organizations such as the USO, 
British War Relief, Salvation Army, Boy Scouts, 
and Gommunity Chests are deductible on tax 
returns. How should you figure their value? 


@ Entertainment: Many entertainment expenses are 
properly deductible, while others are not. Which 
deductions should you take? What records of en- 
tertainment expenses should you keep? How can 
controversy with tax officials be avoided by a 
simple change in the method of paying entertain- 
ment expenses? 

@ When are the items in the following check list 
deductible? Loss from subletting apartment « Ali- 
mony payments e Convention expenses ¢ Custom 
duties « Dues paid to societies, etc. « Residence 
depreciation ¢ Casualty damage e Excise taxes 
e Commissions paid in connection with renting or 
leasing real estate e Life insurance premiums e Real 
estate taxes ¢ Loss from theft e Bad debts. 


YOUR COMPANY TAXES 


@ Deductions: Even small extra deductions will mean 
sizeable tax-savings. What deductions are allow: 
able? Which are often missed? 


® Victory Tax: How should you handle this new Vic- 
tory Tax, which requires deductions from employ- 
ees’ pay? . 


@ Defense facilities: Businesses constructing or ac- 
quiring plant, machinery, or other property neces- 
sary in the interests of national defense may, if 
they obtain proper certificates, amortize the cost 
over a period of 60 months. What is the proper 
procedure to follow in order to make maximum 
tax-savings under this provision of the law? 


®@ Bookkeeping: Careless bookkeeping and careless 
ness in choosing the time for reporting income 
and deductions are one of the chief causes of over 
payment of taxes. How can this be avoided? 


®Depreciation: How can you get additional depre- 
ciation deductions where machinery is operating 
overtime or at an overload? 


@Business expenses: What adjustments in busixcss 
expenses may be made to reduce taxes? Are advet- 
tising expenses regarded as business expenses? 


@Excess profits: What radical changes have been 
‘made in the excess profits tax which can result io 
reduced taxes and also in refunds? 
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